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A Plain 


Statement 
of Facts 


In the course of a campaign against seditious and dis- 
loyal publications undertaken at the urgent request of the 
government, The Tribune exposed the disloyalism of the 
Hearst newspapers in a series of articles entitled, “‘Coiled 


in the Flag—Hears-s-s-t.”’ 





The Hearst papers, The TRIBUNE’S As to The Tribune, 


naturally, attempted 


it is deliberately and 


to defend themselves |CUTRCULATION | proudly militant in its 


against these charges. ciediads enemas antagonism to disloy- 
a DURING . i HE alty of whatever kind, 
With true Hearston- PAST WEEK wherever it may be 


licious suggestion was 


made that moneyed 1 l 1 9 9 9 6 eee oe 


interests were seeking 


American people as a 


to persecute Hearst DAILY whole. 





because of his cham- 








pionship of the com- 
mon people, and therefore the at- 
tack upon him was un-American. 


The absurdity of such a plea is 
patent to every one, particularly to 
the keen, rational minds which di- 
rect the financial, railroad and in- 
dustrial affairs of this country. 


As to the “interests” (whatever 
that means), intelligent people do 
not need to be told that the finan- 
ciers and industrial leaders of this 
country have always been heart 
and soul for America. If any proof 
were needed it would be found in 
the enormous sacrifices they have 
made in men and money and their 
devotion in time and labor to the 
winning of the war. 


As to Hearst, prob- 
ably no agency in this country has 
done more to breed discontent and 
class hatred than the Hearst pub- 
lications. 

The Tribune has been highly 
honored by the enmity of the 
Hearst papers and needs to offer 
no further evidence of its clean- 
cut Americanism and _ freedom 
from class hatred than is found in 
its financial department, its news 
columns, its editorial pages and its 
advertising policy seven mornings 
of every week. 

If it be catering to the “inter- 
ests” to print the kind of news- 
paper normally preferred by peo- 
ple of affairs—if that be un-Amer- 
ican, let it stand. 


New Dork Tribune 


First to Last—the Truth: 


News—Editorials—Advertisements. 
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There Is Much Needless Waste of Time and Du 
[Estimates of the total amount of money raised 
r the Fourth Liberty Loan and the number of sub- 

cribers are likely to vary until the final count is 
mpleted, but there is no question but that it was 
success and the outcome a splendid tribute of the 
ation’s capacity to meet any emergency the finan- 
ial requirements of the Government call for. Early 
the drive The Financial World editorially pre- 
cted the Loan would prove a big success; this 
view was expressed before the last German peace 
rive developed and before the nation found itself 
the grip of one of the most serious epidemics 
that has afflicted it for many years. There then 
ime a lull in the response to the Loan which caused 
considerable apprehension, but at no time were we 
fear that the total amount would not be raised 
efore the curtain would be rung down on the Loan 
n midnight of October 19. 
But these intermittent spells of doubt which seem 
} raise themselves between the opening and clos- 
» of each Loan drive, again raise the question of 
he advisability of stretching them over so long a 
eriod. It would seem that if the Government 
uld seek the co-operation of our large bankers 
uch quicker success in placing loans, irrespective 
f their amount, would be made and what would be 
ore beneficial to the country, there would be less 
terruption to business as is now the case when 
e public mind is distracted from its business af- 
iirs by the intensified activity of putting the Loan 
ross. It cannot be denied that in the present form 
{ financing our Loans there is considerable duplica 


n of work which from an economic basis is very 


ANOTHER ANTI-TRUS 








No sooner does peace begin to loom on the 
irld’s horizon than the agitation is resumed 
rainst industrial combinations. Barnard Baruch, 
e head of the War Industries Board, who is cred 
ed with possessing a vast power over industry as 

organized, has lately stated, in an interview 
ith a correspondent of the New York World, that 
| domestic combinations in industry are to be ab- 
lutely barred, and the Federal Trade Commission 


is followed this up with an attack on a number 


WHY NOT SHORTER LIBERTY LOAN CAMPAIGNS 


plication of Effort—a Plan for Quicker Results. 
wasteful. We should have more concentration and 
co-ordination. 

In this direction we could learn something of 
value from the manner in which certain political 
machines work. They divide their efforts among 
the political adherents. Each voting district has a 
captain who makes it his business to know every 
voter in his district and through such intensive co- 
operation the vote is brought out on election day. 
It seems to The Financial World that it would be 
possible to appoint a Liberty Loan committee for 
each square in every city and town. The leading 
citizen then on each block could then call on his 
neighbors whom he knows and who know him and 
secure their subscriptions. They would know of 
their financial circumstances and earning power and 
could get the maximum amount. To further aid 
them the Government could supply such committees 
with the income tax returns and with this informa- 
tion on hand subscriptions could be taken in one 
operation for the maximum amount a citizen can 
buy without putting him to the task of having to 
say to strangers that he cannot take any more and 
be looked upon askance as a slacker. 

One mismortune of our Four-Minute talkers is the 
inclination to intimate that if the audience does not 
subscribe liberally then and there to Liberty Bonds 
they are not showing a proper spirit, when in many 
instances the bonds have already been bought 
through other channels. In a similar manner the 
business section could be zoned and if subscriptions 
were confined to their respective zones there could 
not be any slackers without the whole population 


of that zone knowing it. 


k * 


T WAR BEING WAGED 


Some Signs of It in Washington When Industry Is Trying to Prepare for a Great Struggle. 


of tobacco companies, charging that a local mo- 
nopoly in the trade exists in New York. The al- 
leged participants are cited to answer the charges 
of unfair methods to stifle the business of com- 
petitors. The procedure is brought under the 
Clayton anti-trust Act. 

This act is very broad in its powers and under it 
the companies accused are ordered to appear before 
the Commission in Washington on December 7 to 


1 
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show cause why an order should not be issued 
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against them requiring the chief offender to divest 
itself of the stocks of controlled companies which 
it holds and discontinue the practices complained of. 

Months ago the Attorney General of the United 
States wisely caused postponement of the hearings 
in the Supreme Court of all the anti-trust cases 
then on the docket, and they are not to be called up 
again until after peace is declared. Meanwhile, 
however, if the anti-trust prosecutions are to go on 
in another direction, the agitation will not be stilled 
and accused businesses and corporations will be di- 
verted from their efforts to aid the Government in 
winning the war. The Federal Trade Commission 
has brought at least half a dozen different proceed- 
ings against various industries of a like character, 
each one being pilloried as a lawbreaker of the 
deepest dye. The sum total of results obtained, 
however, is negligible. One concern, the Wilson 
company, which was accused of illegal practices, 
has been acquitted and given a clean bill of health 
and it is now the general impression at Washington 
that the Commission is made up of doctrinaire so- 
ciologists, who listen to every rumor brought to 
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RAILROAD STOCKS AS PEACE ISSUES. 
Some Facts Which Explain the Recent Rise. 
Railroad stocks as a class have made the best response 
in prices to the news of the possibilities of peace since 
the memorable jump in prices that followed President 
Wilson’s announcement of the terms for the taking over 
of the railroads by the Government last winter. The 
sharp upward bulge in railroad bonds contrasted with 
the industrial bonds, which rose only slightly, was an- 
other evidence that investors, as well as speculators, 
were interested in the situation, and believed that peace 

would bring better values to railroad securities. 

There has been indeed a great deal of discrimination 
in the buying. Those stocks whose dividends have been 
in doubt have not shared in the raise to the extent of the 
advance enjoyed by the issues whose dividends are not 
in question. Baltimore & Ohio common, St. Paul com- 
mon, Chicago Great Western, the Rock Island issues, 
Colorado Southern, and Wabash “A” have moved forward 
rather sluggishly. Of these it may be said that Baltimore 
& Ohio, Rock Island preferred and Wabash “A” have the 
best chance, with considerable doubt, which is growing 
stronger, about the others. The doubts with respect to 
those that have moved little have been inspired by the 
issues which the Railroad Administration has _ raised 
concerning numerous offsets and special charges which, 
it is claimed, the railroads should assume out of the 
rentals paid them. The great majority of contracts have 
not as yet been signed, and it is impossible to state when 
the decision will be given, but with respect to the balance 
of the list where the dividends have been paid for years 
the repurchases have come from both foreign and domes- 
tic investors who in many instances have at last turned 
away from the industrials that have been favored with 
war profits and are banking on a haven of safety for at 
least 21 months after the official date of the conclusion 
of peace. 

There is also scarcely any doubt about the Govern- 
ment’s attitude with respect to the present rates on 
freight shipments and passenger tariffs. The Government 
is still about $200,000,000 behind in receipts over outgo, 
and it is pretty safe to assume that until an even balance 
at least has been struck and the numerous disputes over 
what the Government should pay the carriers are settled 
there will be no reduction in freight or passenger rates. 
This bridge being crossed, the Government may take a 
more liberal attitude toward the companies and be dis- 
posed to come down from its present harsh interpreta- 
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them by disgruntled or unsuccessful enterprises and 
are merely fishing around to see what heads the, 
can crack and incidentally gain a reputation for vig 
orous prosecution of reprehensible offenders. 

It is far from our purpose to defend wilful law- 
breakers or those concerns which combine with the 
purpose to stifle competitors and creat monopolistic 
conditions. The Administration, however, has de- 
liberately adopted a policy of postponement of pros- 
ecutions of trust cases until after the war and for 
another department of the Government to now step 
in and pursue an opposite policy, is nothing mor 
than the creation of confusion in the minds of busi 
ness which already has worries and problems quite 
large enough for any concern, no matter how strong 
it may be. It will tend to limit back credits of the 
accused companies, alarm their customers and do 
more to hamper trade than anything that can pos- 
sibly be conceived of. It would seem to be up to 
the Administration at Washington to arrive at a 
consistent program, one way or the other. As it is 
now, industry does not know whether it is to be let 
out on bail until peace is declared, or sent to the 
electric chair forthwith. 


+ 


tion of the terms of the agreements as made or being 
made. Assuming, however, the dividends that have been 
paid for years are guaranteed by the standard return to 
be made for the use of the big roads the shares of these 
companies move into the position of guaranteed stocks, 
and guaranteed stock of railroads have in peace times 
sold as high as a 5 per cent. basis. 

The Government guarantee cannot be said to be as 
valuable as that given by railroads over subsidiaries for 
the reason that the railroad guarantees have been gen- 
erally made in perpetuity, while the Government stand- 
ard of guarantee is limited to a set period that cannot 
last longer than 21 months after peace. Nevertheless, 
should money rates get easier after the war a rise in 
Government “guaranteed” stocks to a 6 per cent. basis 
would not be without reason. At present prices most vf 
the guaranteed issues are selling on a 6% to 7% per cent. 
basis. We think Wall street speculators and investors 
have been reasoning along these lines, and hence the at- 
tempt to discount the return of the above conditions. As 
many speculators who buy for a quick profit are in the 
movement, the rise has been frequently interrupted by 
setbacks due to selling by such speculators. The in- 
vestors, on the other hand, will keep their shares for the 
investment return, and a considerable share of the ad 
vance will be retained unless some unforeseen calamity 
in the finances of a war-worn world should supervene to 
upset all calculations. 

* * * 
THE ATCHISON’S RENTAL. 

As good an explanation as any for the recent sharp 
advance in Atchison common stock is found in the terms 
of the contract under which the Government will operate 
the entire system. They provide for the payment of fixe’ 
charges on all bonds, sinking funds and both preferred 
and common stock dividends, and leave a balance of ap 
proximately $11,000,000 besides. The calculation is mace 
after allowances for war taxes also. There is a possi!) 
ity of some modifications of the terms by the Interstat: 
Commerce Commission, which has still to bring the ra 
road figures and accounts, on which the allowances 4! 
based, into conformity with the Commerce Commission” > 
accounting rules. However, the changes that may 


made will not affect the final allowances to any mark 
extent and it is figured that the total annual allowanc' 
for the use of the entire system, which comprises © 
11,000 miles of tracks, terminals, sidings, etc., will be }' 
a little short of $43,000,000. 
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and THE ADVANTAGES OF UNITY OF ACTION. 


hey Success in War Furnishes a Valuable Hint for Success 
z in Industry. 


Vhoever it was among the Allied leaders who was 
onsible for unifying the military command in the 


= ds of Field Marshal Foch, he executed a masterly 
the ke. From that day on the tide of the world’s greatest 
stic iggle was definitely turned—the bleak night of dis- 
de- s betokening that the final day of settlement for 
Os ntless atrocities against humanity was fast approach- 
fo 
n a recent exchange of felicitations between Marshal 
te] h and Lloyd George in answer to the latter’s con- 
Ort tulatory birthday message, Foch replied: “I do not 
SI get that it is to your instance that I owe the position 
lite w occupy.” That being the fact, the world also is 
ong ebted to the Premier of Great Britain for his good 
; xment. 
the .fter four years of war it was discovered that a 
do ted house stands like a fortress against assault. A 
OS- ld can break a single faggot over his knee, but even 
. to giant cannot bend a bundle of faggots when bound 
‘>. ether. No thought was given to unifying the mili- 
E command before the United States entered the 
tis r, but it may be as a result of the free action of our 
let n Rear Admiral Sims that this idea then began to de- 
the ip. The story is told that when the Admiral reached 
sland with the American fleet the British Admiralty 
ed him what section of the blockade he wished to 
imand, and with modest simplicity he suggested that 
ing fleet be brigaded with the English fleet, for it was 
een a question with him about command, but how to 
. to quickly win the war. Probably his answer paved 
est way for the unification of command which followed, 


~ks. r after all the first consideration was to crush Prus- 
nism, a work in which there was glory for all the in- 
uments engaged. That very principle of unification 
ich has proven its superiority over the previous meth- 
for s followed, has been the corner stone of the phe- 
menal success attained by our leading American indus- 


en- 
nd- es and as we look back now over the fears we ex- 
not essed about the rapid growth of trusts in this country, 
ESS, a few years ago we can see our own error. We 
in vered at the shadows without realizing that the sub- 
Asis nce was sound and when properly nurtured was a real 
uf nefit to the whole nation. Yet more than one national 
ant. npaign for the Presidency has been bitterly fought 
ors er the trust question. It was one of the outstanding 
at- ues in the two campaigns between Col. Roosevelt 
As d William Jennings Bryan. A good trust ‘s not a 
the nace to business—it is not a weight upon free com- 
by tition—no more than is the wealth of a Rockefeller a 
in- nger to a nation when honestly acquired and when 
th ployed for the benefit of humanity. What the trust 
ad bodies is unification of business forces; the elimination 
lity waste and the cheapening influence on production 
to ugh the co-ordination of labor and executive powers. 
w that this fundamental principle has been again so 
ectively established, its supremacy over the old regime, 
may hear more of it in the inevitable process of re- 
arp ustment which must follow every war. 
_ * * * 
att 
c HOW THE LIBERTY LOAN MONEY GOES. 
red he Treasury Department has already spent a great 
ap | of the money subscribed in the last Liberty Loan 
ipaign. Last Thursday nearly $900,000,000 Certificates 
Indebtedness issued by the Treasury in June last 
at tured, the first of seven bi-monthly sales of such Cer- 
ates, which totaled $4,665,320,000. The Treasury will 
Al these off as the Liberty Loan money is received, and 


banks last week used in part their June purchases 
ertificates to pay off their subscriptions to Liberty 
is. The Treasury has spent over $4,000,000,000 of the 

ney raised through issuance of certificates, and when 
36,000,000,000 is gone, the same method of obtaining 
ices on anticipated sales of Liberty Bonds for the 
Loan will be resorted to. 
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Uptown Office: 





Strength in the Bond Market | 


ORTY representative bond issues reached their lowest aver- 


market has shown continuous strength. 


We are offering an attractive selection of unlisted bonds and 
short term notes at prices prevailing before the recent advance. 


| 

. » ‘ - 1‘ i} 

age price of the year on September 27th. Since then the | 
| 

Ask for List W-184 } 


The National City Company 


Main Office: National City Bank Building 
514 Fifth Avenue 


Correspondent Offices in Thirty-one Cities 
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JERSEY’S SEVEN-CENT FARE UPHELD. 

The politicians who have been fighting the 7-cent fare 
award which was granted by the Public Service Com- 
mission of the state to the Public Service Corporation 
of New Jersey have lost the final battle. The case was 
appealed to the highest court in the state at Trenton, 
and the court sustained the award in toto. This great 
corporation, which serves half the state with traction 
service, is now able to collect 7 cents fare in each fare 
zone, and it stands some chance of getting out from 
under the load of increased operating expenses which 
the war prices for everything have entailed. 

The 7-cent fare will continue until next March, accord- 
ing to the decision of the State Public Service Com- 
mission, at which time the rate must be reduced to 6 
cents. Meanwhile the 7-cent rate will be very helpful in 
meeting some of the big burdens of costs that have de- 
veloped. The company has been unable to make any im- 
provements or meet the wishes of municipalities as to 
betterment of service, and the change now wrought will 
be a direct benefit to the municipalities that are being 
served The burden of the increased fare will be felt 
very lightly by the great industrial population which the 
company’s many lines serve, as the district is filled with 


} 
l 


concerns doing war work for the Government and the 


workers are getting larger pay than they have ever be- 
fore received in their lives. Carpenters are getting $65 
and $70 a week in the shipyards; day laborers, $4.50 to 
$4.75 a day, and munition workers receive all the way 
from $45 to S80 a week, according to the work they per- 
form and the overtime they put in. It is the general 
testimony among trades people who sell to these workers 
that the latter never lived so well as they do now, and 
many of them are actually extravagant. Some few are 
wise and see that after the war the pay will not be nearly 
so large or the work so steady, and they are putting away 
something for a rainy day, but this is not the general 
rule. This class, of course, does not feel the slight in- 
crease in the fare they have to pay in riding to and from 
the scene of their employment, and they have been among 


the least of the kickers 





More than 
8% 


Income return can be had from a First Mortgage Steam 
Railroad Bond issued by one of the large systems now under 
control of the Government. 
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= STATE COMMISSIONS MORE FRIENDLY. 
e reason for the general betterment of investment 
| with respect to public utility securities may be : Investment Outlook 
| in the summary of the various decisions which Statistical authorities agree that unless 


been handed down by State Utility Commissions 
e period from July 14 to Oct. 5. This summary 
t} been made by the investigators and statisticians of 
National Committee on Public Utility Conditions. 
| summary shows that the various commissions have 
wed 364 cases in the period named and in only 10 
inces were there flat denials of applications for rate 
ases. Most of the increases were granted to tele- 
ne companies, which number 155, while 64 increases 
granted to electric light and power companies and 
street railroads or long distance traction companies. 
ous other increases were granted in the shape of sur- 
rges and emergency increases in special cases. 
is the opinion of the authorities having this investi- 
n in charge that the above results are very grati- 
gc and illustrate the marked change in the attitude of 
te bodies toward corporations, whose need of in- 
ised rates has been shown by strong proof. The 
sions have been quite promptly rendered and with 
dence by the deciding body that public opinion 
ild sustain the decisions. The public has been readily 
— vinced that the war conditions, which have produced 
— itly added burdens of costs on all the companies, have 








ified the increases granted. 
e +. 7% 
WAR TAXES AFTER PEACE, 
Heavy Expenses Will Continue for a Long Time and 
Taxes Reduced Only Gradually. 
great many people who didn’t think very deeply on 
subject were asking during the Fourth Liberty Loan 
paign what was the need of subscribing to Liberty 
—7 ds when the war was so near over. If the war were 
nd tomorrow, it would not lessen the burdens on the 
ernment, and Secretary McAdoo has stated that a 
and possibly a sixth Liberty Loan will have to be 
irrespective of whether the war ends now or not. 
s, of course, means that the Government will have to 
tinue its present scheme of taxation and bond issues 





some time, though the total of the bond issues and 
~— taxation will gradually lessen. With the $6,000,000,000 
rty Bonds just sold, the total of Liberty issues is 

close to $16,000,000,000, and the annual interest charge 
sinking fund requirements will total somewhere in 
ighborhoed of $650,000,000. It will take at least a 

and a half to demobolize the Army and Navy and 
them once again on a peace basis, and we must 

fore count our yearly expenditures in the billions in- 
of the hundreds of millions, and that being so 1919 

likely to bring about any modification of the 1918 


{ 


1 


ue act now being framed. Two more Liberty Loans 


a continuation of the taxation based on the 191 
seem assured at least, and it may not be until the 
session of Congress of 1919 that modification of 


war taxes can be considered. 
can go back to previous wars and find proof of this 
= of reasoning. Two months after the surrender o 


Lee in 1865 the War Department’s expenditures 
A 


hed $1.030.600,.000 and twelve months later the Wa: 
tment had succeeded in reducing the Army e: 

» $283.154.000, but the revenue from taxes, whicl 

»7 $557.817.006 


en $327,283,000 in the year 1865, was 


vear 1866 The War Department cut its ex- 
s in the year after the Spanish War from $229,841, 
to $134.774.000, but the revenue from taxation increased 


$405,.321,000 to $515,960,000. In other words, Congress 


ved the war taxes to go on for a time after peace so 
| cut down quickly a considerable share of the war's 
then. too, Government loans being abandoned 

on taxation alone for revenue precluded any sud 
( tion in taxes. After each war the United States 
t has bee e policy of Congress to reduce 

lish the most onerous tax burdens, but income tax 

and much of the internal revenue taxation will cor 

ie vears and remind us that the cost 
1 ntlv cease the moment peace is declared 
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there should be entirely unlooked for 
developments in the war situation, the 
present bond market affords investors 
the opportunity of a generation, and that 
whether peace comes within the next few 
weeks or months, all indications point to 
a steady advance in prices. 
Write for List No. 1555 
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Investigation 


K. N. & K. are familiar with market conditions 
and their information and experience are at the 
disposal of investors. 

Purchase your securities through recognized 
houses whose facilities permit of thorough in- 
vestigation and whose reputation assures reliable 
service. 

“THE INVESTMENT SITUATION” 
is a monthly review of current financial interest. 


WRITE FOR IT 


Knauth -Nachod $ Kahne 


Members New York Stock Exchange 


Equitable Building, New York City 














J. S. BACHE & CO. 


MEMBERS OF THE NEW YORK STOCK EXCHANGE 


42 BROADWAY NEW YORK 
ALBANY CLEVELAND SYRACUSE 
ATLANTIC CITY ROCHESTER TROY 
BUFFALO SARATOGA WORCESTER 

















C. F. Childs & Co. 
Chiange How Vert 


UNITED STATES GOVERNMENT BONDS 
All ‘‘Liberty’’ Issues 














AS. H. JONES g 6, 


MUNICIPAL RAILROADsH} 
CORPORATION AcaDS 
£0 BrRoAD Street ~ NEw York, 


PHONE RECTOR 168—CADLE ADDRESS “ORIENTMENT™ 
List F gives current offerings. 








CLAUDE MEEKER 


Investment Securities 
Established 1895 


PRIVATE WIRES co.umBus 


71 Broadway 
NEW YORK 











re ry 
teitd 


1% (TALLATIN, 


VN 
= a ——— 


Members New York Stock Exchange 


111 BROADWAY NEW YORK 








tell them you ere @ subscriber to The Fimencial Werld 


oom = ge 


-_ 


FS pe a nets 


— 
oy ite 


aeladinenatniiataent eae ee 


a" 


ART ite atone 
mit 5 mote ea 3 
tee ‘ " 





THE FINANCIAL WORLD October 28, | 














October 10, 1918. 
To the Holders of the First Mortgage Sinking Fund 5% Gold Bonds of 


AMERICAN WRITING PAPER COMPANY 


Dated July 1, 1899: 


The undersigned have, at the request of the holders of a large number of the above 
bonds, which mature on July 1, 1919, consented to act as a committee for the purpose of 
arranging with the Company a plan for the refunding of said issue of bonds. 


In formulating the plan, the Committee has given full weight to the rights of the bond- 
holders and the necessity of funding the Company’s debt in such a manner as to strengthen 
its structure and to safeguard its future. At the same time, it has been mindful of the 
priority which, during the war period, the Government is entitled to have in its appeal 
for new funds from the money market. 


The plan provides: 


1. For the reduction of the bonded debt of the Company from $17,000,000 to $12,000,000 and the 
creation of a new closed direct first mortgage limited to $12,000,000. 

2. The outstanding issue of bonds matures on July 1, 1919. Under the proposed plan the new 
issue of bonds will be dated as of January 1, 1919, and will mature on January 1, 1939. 
Under the plan the present outstanding bonds will be cancelled and the mortgage dis- 
charged on or before July 1, 1919. 

3. Each $1,000 par value of the outstanding bonds is to be exchanged for $1,000 par value of 
the new issue. 

4. The new bonds are to bear interest for the period from January 1, 1919, to and including 
January 1, 1921, at the rate of 7% per annum and thereafter until maturity or earlier re- 
demption at the rate of 6% per annum; provided, however, that if the present war shall 
continue beyond January 1, 1921, then and in such event the interest rate shall continue 
at the rate of 7% per annum to and including the first interest payment after the 
termination of the war between the United States and Germany as proclaimed by the 
Government of the United States. 

5. Sinking Fund provisions: 

(a) An annual payment of 1% of the par value of the bonds outstanding. 
And to accelerate the retirement of the bonds an additional sinking fund of: 
(b) Twenty-five per cent. (25%) of the net surplus earned in any one year, after 
providing for depreciation, fixed charges, etc., as defined in the mortgage, until 
the amount of bonds outstanding has been reduced to $10,000,000 par value; and 
thereafter. 
Fifteen per cent. (15%) of the annual net surplus, as so defined, so long as any of 
the bonds are outstanding. 

For a more detailed description of the proposed bond issue, the history and business of the Com- 
pany, attention is called to a letter from George A. Galliver, Esq., President of the American Writing Paper 
Company, dated October 1, 1918, copies of which may be obtained from either of the Depositaries or the 
Secretary of the Committee. From this letter it appears that: 

The physical value of the Company’s property, conservatively appraised, upon which the 
new bonds will have a direct first lien, exceeds $16,000,000. In addition, the Company’s net 
working capital exceeds $5,000,000, making total net assets of over $21,000,000 or nearly twice 
the $11,000,000 bonds to be outstanding in the hands of the public. 

The average annual net earnings available for interest since the Company’s organization 
have been largely in excess of the annual requirements for interest on the new bonds. 

The stability of the Company’s business has been demonstrated over a long period of 
years. It is at the present time doing the largest volume of business in its history and is 
rapidly developing both its domestic and foreign trade. 

A Deposit Agreement has been prepared under which the Old Colony Trust Company of Boston and 
the Central Union Trust Company of New York will act as Depositaries. Negotiable certificates for 
bonds deposited will be issued by the Depositaries. Bondholders will be bound by the provisions of the 
Deposit Agreement, to the full terms of which reference is hereby made. Copies of the Deposit Agree- 
ment may be obtained from either of the Depositaries or the Secretary of the Committee. No charge 
will be made to depositing bondholders for expenses of the Committee or for any other reason. 


Bondholders are requested to deposit their bonds with the January 1, 1919, and July 
1, 1919, coupons attached, with the Old Colony Trust Company of Boston, or the Central 
Union Trust Company of New York, ON OR BEFORE DECEMBER 1, 1918. Interest on 
deposited bonds will be paid by the Committee as and when received by it. 


In the opinion of the Committee the new bonds will combine a high degree of safety 
of principal with an interest yield which takes into account present abnormal conditions, as 
well as an adequate return for the entire life of the issue. The Committee considers the 
plan highly advantageous to the bondholders and unhesitatingly recommends its prompt 
acceptance. Time being of the essence of the matter, the Committee urges all bond- 
holders to deposit their bonds without delay. 


GEORGE C. LEE, Chairman 


y , r GORDON ABBOTT 
OLD COLONY TRUST COMPANY, BOSTON W. MURRAY CRANE 


CENTRAL UNION TRUST COMPANY, NEW YORK A. WILLARD DAMON 


Depositaries GEORGE C. GILL 

HENRY EVANS 
JAMES N. WALLACE 
ALBERT H. WIGGIN 
MELVILLE C. BRANCH 

ROPES, GRAY, BOYDEN & PERKINS, Counsel re sag 

2) Stata : JOSL! ° sL, Secretary 
60 State Street, Boston, Mass. 44 State Street, Boston, Mass. 


Application will be made to list the Certificates of Deposit on the New York and Boston Stock Exchanges 
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BONDS STILL DISCOUNTING PEACE. 


he bond market continued last week the rise which 
an early in the month and each day recorded further 
terment. From Oct. 14 to Oct. 23 the average rise 
forty bonds listed on the New York Stock Exchange 
s just under 2 points, or to be exact, 1.91 per cent. 
s, however, is only a small recovery compared with 
average loss from the high levels of 1917 before the 
ted States entered the war and the average price will 
: to advance about 11 points additional to equal the 
i levels of last year. Last September 40 representative 


nds sold at their lowest price in their history. 


he bargain hunter and the dealers were still in the 
rket last week but toward the end the buying was 


t so broad as dealers were not such keen bidders after 


advance. The idea also began to develop that peace 
s not a matter of a few weeks more only and the state 
the money market seemed such as to make it clear 
easy money rates were not likely until the peace 
ation had some further clarification. The market is 
lently firmly convinced peace is only a matter of time 
whether in one or two months or six months is not 
ir. This has once more directed interest to short-term 
es and they have been in good demand. Yields from 
» 8 per cent. in this class of securities can still be 
1ined. 
he enormous totals of subscriptions to the Liberty 
in have not, by any means, convinced bond market 
horities that the public placed all its resources in the 
irth Loan. The inquiries for corporation bonds have 
reased instead of diminishing since the campaign ended 
this is sufficient proof that the investing public has 
immense reserve of buying power that was not pre- 
isly suspected. All this will, in the opinion of invest- 


nt authorities, make for a still broader investment mar- 


in the near future. 
he new Liberty Bonds will be listed on the Stock Ex- 
ige this week and a great deal of interest is mani- 


ted in the coming market for them. As the Third 


erty 414s are selling around 97 the new issue is quite 
ly to start at about that level and thereafter be gov- 
ed by the varying fortunes of the war. No bond 
horities expects these bonds to sell at par again for 
e time owing to the vast mass of them outstanding and 
constant need of some holders to realize the cash for 
e emergency. Hence a fair amount of liquidation of 
e bonds is anticipated. The next Loan may have to 
ry a 4% per cent. rate, and many authorities believe 
s an economic mistake to endeavor to mix patriotism 
money markets, or try to mix them, because the two 
antagonistic. 
x * * 


U. S. RUBBER CO. SELLS $6,000,000 NOTES. 
nother addition to the list of 7 per cent. notes has 
made by the purchase of $6,000,000 five year 7 per 
notes of the United States Rubber Co., the proceeds 
vhich will be used to retire an issue of 5 per cent. 
nture bonds of the General Rubber Co., a subsidiary. 
debentures total $9,000,000, but part of the total has 
n cleared up by their payment in cash. The new notes 


| be secured by $9,000,000 first and refunding bonds of 


U. S. Rubber Co., and they will mature Dec. 1, 1923. 
extent of the offering of the notes to the public will 
end on the amount of the new notes which holders 
the General Rubber Co. debentures will take in ex- 
nge for their maturing 5s. Debenture holders have 
privilege of exchanging their bonds for the new notes 
for par and receive $15 in cash on each $1,000 note. 
notes taken on this basis will yield 7.35 per cent. 


When writing advertisers, tell them you are a subscriber to The Financial World. 


Conservative Investments 


Including First Mortgage Bonds secured by 
Steam and Electric Railroads, Water Power, 
Timber, Farm Lands, Coal, Iron Ore, Steel 
Steamships, Chicago Real Estate and plants 


of well-known Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 


10 South La Salle Street, Chicago 




















AMERICAN SUGAR 
REFININGCOMPANY 


A resume of this corporation 
treating of its past dividend 
history—present excellent 
financial standing, equities ac- 
cruing to the common stock 
and an outline of post-war 
conditions in the sugar indus- 
try. 
Circular on Application 


LIGGETT & DREXEL 


Members New York Stock Exchange 


New York 
Philadelphia 


61 Broadway 
Buffalo Boston 








INTERBOROUGH RAPID 
TRANSIT COMPANY 
To Yield 7.55% 

WM. WEST & CO. 


Three-Year Secured 7% Gold Notes 
Due September 1, 1921 


Convertible into First & Refunding 5s of 1966 at 87% 
27 PINE STREET NEW YORK 
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Best Investment for 
$100, $500 or $1,000 


First mortgage bonds, safeguarded under the 
Straus Plan, are the best investment for $100, 
S500, $1,000, or any other amount. They net 
6% and they are safe. Write today for valu- 
able investment literature and for 

Circular No. J-813 


S.W.STRAUS & CO. 


Established 1882 


NEW YORK CHICAGO 
150 Broadway Straus Building 
Detroit Minneapolis San Francisco Philadelphia 


36 Years Without Loss te Any Investor 
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The Citizens Nationa! Bank takes this 
opportunity to extend its thanks to its 
customers and friends whose hearty 
response to our country’s appeal en- 
abled this bank to approximately 
DOUBLE its quota of $10,822,800.00 





of the Fourth Liberty Loan. 


THE 


CITIZENS NATIONAL BANK 


Established 1851 


OF NEW YORK 








320 BROADWAY 











BUY AND SELL IN BEST MARKET. 

Without doubt the best opportunities for the buying 
and selling of inactive and unlisted stocks and bonds are 
found in the Unlisted Securities Department of The Finan- 
cial World. Our readers are unanimous in saying that 
transactions made as a result of listing their wants therein 
have been put through quicker and at more attractive 
prices because it gives them a wider field than any other 
plan yet devised. It will find a market for anything that 
you want to buy or sell, provided the security has any 
merit whatever. Listings are open to any reader of The 
Financial World; all that is necessary to do to take advan- 
tage of its facilities is to write to the Manager of the 
Unlisted Securities Department that it is desired to buy 
or sell so many shares of stock, specifying whether com- 
mon or preferred, or bonds, specifying the rank of the 
mortgage, rate of interest, date of maturity and amount, 
and these wants will within a few days be placed before 
dealers in unlisted securities who have demonstrated to 
our satisfaction that they place the interests of customers 
first in their lexicon of business conduct. For meritorious 
securities, no matter how inactive, a market somewhere 
exists, and it can be found if the proper effort is put 
forth. The effort costs only a letter to us. 


* * * 


AMERICAN HIDE & LEATHER. 

Some optimistic figures are being quoted in Wall Street 
as to the earnings of Hide and Leather for the September 
quarter which will probably be published this week. 
These will show, it is said, about double the earnings for 
the corresponding quarter in 1917. In that quarter the 
balance for the preferred stock was equivalent to $249 a 
share. A floating debt of $2,200,000 has been cleared up 
and the company has a surplus of $860,000 in addition to 
about $1,500,000 Liberty Bonds. 

The preferred and common stock have given few in- 
dications of activity recently, but the market for both is- 


sues indicates that these shares are in a good position 


to rise on good news. 
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FOr convenient method of purchasing ODD 
LOTS of stocks, send for booklet Y-32 
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Members N. Y. Stock Exchange 
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Current Market Review 
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TOOLE, HENRY & CO. 
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MORGAN & KANE 


Members New York Stock Exchange 


66 Broadway, New York 


Telephone: Recter 5741 
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Hoard in Vall Mreet 


Dy the Saunterer- 


railroads and the Railroad Administration are now 
controversy over equipment, which is quite likely 
reach the stage of a heated argument. It seems that 
railroad managers, with the sanction of Director Gen- 
McAdoo, went ahead and ordered cars many thou- 
is in number and now that they are ready by hundreds 
delivery some of the big railroads which do not need 

cars are being asked to take them and pay for them 
rices about double what such cars cost before the war. 
ese railroads say the cars were ordered for emergency 
Administration should 
them off on 


business and the Railroad 


nce the purchases and gradually work 





companies which are short of equipment. 
* *« * 
is said by a well-informed 


ne equipment company 


ilroad man, who has told the story to The 
rid, to have 800 cars in its yards, all complete and 


i, 


Financial 


dy for delivery, but it cannot find anyone in the Gov- 


nment management who will take and distribute the 
uipment and see to it that the makers of the cars get 
money. This is one of the numerous controveries 
has developed quickly since the signs of a near end- 
f the war began to show very plainly. The “re 
ng fund” of $500,000,000 appropriated by Congress 
not apply to equipment purchases, the Railroad Ad- 
1 claims, and there the controversy rests. 
* * x 

‘tant financial quarters, where the trade 
the world after the war is placed as the leading prob 
ou biggest bankers, 1s coming advice to business 

and manufacturers to study with the greatest in- 
nsity the varying factors as it may affect their business 
1 call upon them for to prepare. The great aim will 
to capture Germany’s foreign trade and keep it while 
e is working to get herself out from under the conse- 
rences’and the burdens of defeat. The American manu- 
facturer has had plenty of opportunity to sell to the trade 
South America, China, Mexico and Japan, but the 
ipping facilities have been so limited the business done 
as not been more than a small percentage of what it will 
evelop into when the war is over. A timely convention 
discuss the numerous problems of after the war trade 
will be held this week in New York City by the American 
nufacturers’ Association. Foreign credits, ac- 
foreign trade and their limitations, will be 


xport Mi 
eptances by 
It appears that new American foreign trade 
deal of competition 


lisc u ssed. 


omoters will experience a great 
m the older export and importing houses, 
een in business many years, but some of the new con- 


ns, which have been financed by the Du Ponts by the 





which have 


fits derived from war business, are said to be making 


rangements to handle export business at a cost that 


ll little more than carry the overhead charges. The 
byect 1 
in get on an equal footing with the older houses, 


to gain the necessary prestige in the trade until 


which are financed with English capital. 
* * x 

The gambling element in the stock market was prom- 
ent in the big peace market that developed in the week 
nded on October 19. On that day one of the insiders in 
he Mexican Petroleum “corner” visited Stock 
change houses and offered to wager $1,000 to $10,000 
it Mexican Petroleum would touch 200 before the close 
around 165 
plunger who was take a 
ince and the wager was made. The insider lost by only 
points as Mexico Petroleum 
The incident aptly illustrates the 


several 


was then selling, in an excited market, 


The man found a willing to 








margin of 8 shot up to 


] hick l wT 

192 before the close 

inipulative possibilities in some stocks whose floating 

I largely under control. Undoubtedly the 
] 


all laid to put the stock to 200 that day and 


Diy 1S SO 


ns were 





the scheme barely missed success by a small margin. 











Permanent 


Monthly Income of $25 


may be had for about $3,750 


Invested in 50 Shares of 


Cities Service Preferred Stock 


Cities Service Company is one of the 


largest and strongest Oil and Public 
Utility organizations in America. Its 
securities afford a maximum of stability. 


MONTHLY DIVIDENDS 
MONTHLY EARNINGS 
STATEMENTS 


Write for Circular H-90 
Henry L. Doherty & Company 
60 Wall Street 








a Liberty Bonds = 
$50—$100—$500—$1,000 Bought and Sold 
J. W. SPARKS & CO. 


Members New York and Philadelphia Stock Exchanges 
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100 B’way—Rector 2619 WIRES “The Bourse’’—4th St. 


Central 








Petroleum Company 
Bought and Sold 
MacQUOID & COADY 


Members New York Stock Exchange 


14 WALL STREET 
Telephone: Rector 9970 


NEW YORK 








St. Joseph Water Co. Ist 5’s 

Dundee Water P. & L. 7’s 

City Water Co., Chattanooga, 6’s 
Kansas City Viaduct and Term. 41,’s 


H.C. SPILLER & CO., Inc. 


27 State Street, BOSTON 63-65 Wall Street, NEW YORK 








AMERICAN TEL. & TEL. 
SPECIAL LETTER which discusses the status of 
A this company under GOVERNMENT CONTROL, 
forwarded free upon request. 


J. FRANK HOWELL 


Member Consolidated Stock Exchange of New York 
52 Broadway New York 











7% Preferred Stock ~ | 


TAX FREE IN NEW YORK 
to yield’ about 654% 


George H. Burr & Co. 


120 Broadway, New York 
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OHIO PREFERRED STOCKS 


Netting 6 to 8% 
Send for our list 


BEAZELL & CHATFIELD 


Conover Bldg. 
Dayton, Ohio 


Union Central Bldg. 
Cincinnati, Ohio 
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CAUTION: If you change your address, be 
‘ sure to notify us at least one week before 
the date it is to go into effect. BOTH OLD 
AND NEW ADDRESSES MUST ALWAYS 


' isW BE GIVEN. 


No advertisement of fraudulent or doubtful character accepted at 
any price. Advertising rates upon application. 


Newsdealers in the United States woes through the American 
News Co., and other compan.es; in gland by the Daw Steam- 
ship Agency, 17 Green Street, London, W. C., and in Holland by 
J. H. de Bussy-Rokin, 60-62 Amsterdam. 


The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to this 
ideal it can count upon the support of the investing public. 











HOW TO SELL LIBERTY BONDS. 


The following is from a letter from a resident of 
Bureau County, Ill, to a prominent New York banker: 

“We in Bureau County are very proud of the fact that 
we only gave one day to the people here for the real 
drive in the Liberty Loan and raised more than our 
quota in that time. The people in the county were all 
card indexed and rated according to what they had given 
to war causes, what they had purchased in bonds pre- 
viously, etc., and they were summoned to appear at their 
respective polling places to make their bond purchases. 
Every hour the bells rang and the whistles blew to re- 
mind them, and most of them came in person and came 
across with their money. There was a banker at each 
place to turn their applications over, too, and it was 
gratifying to my community pride to see how well most 
people responded.” 


* * * 


DID COL. HOUSE AND PERSHING SAY IT? 


Several months ago The Financial World published a 
paragraph which attracted considerable attention and in- 
terest in Wall street to the effect that a friend of Banker 
George F. Baker went to Mr. Baker and asked him if he 
would advise the sale of good securities at the then pre- 
vailing low prices. Mr. Baker is the head of the First 
National Bank in New York, and popularly credited with 
being a leading member of the so-called “Morgan group” 
of bankers. Mr. Baker told the inquirer most positively 
not to sell, as he had information, the source of which he 
could not then disclose, to the effect that the fighting 
would be over by next Christmas, and that stocks would 
undoubtedly advance when the news came out. 

A similar story crediting Col. House, the close associate 
und adviser of President Wilson, with the statement that 
there would be no fighting after Christmas is now going 
the rounds among a few prominent men in Wall street, 
who have also heard that Gen. Pershing, in command of 
the American Army in France, had stated recently that he 
would give a dollar for every bullet that was fired after 






the first of Jan. 1, 1919. To whom Gen. Pershing is 
to have made this statement is not stated, but som: 
those who have heard the story think Col. House } 
self heard it from Gen. Pershing through certain mu 
friends. 

Based on these reported statements of men who ou 
to know, also because thousands of letters are com 
from soldiers in France who write that the war wil] 
over by Christmas, a feeling has developed in Wall st: 
amounting to positive conviction that this year will 
the end of the fighting in Europe. 


* * * 


MUCH CORPORATION FINANCING EXPECTED 

With the Fourth Liberty Loan over and a big succ: 
bankers are now turning their attention to financing 
porations which have maturing obligations to meet, a 
it is expected it will reach a considerable amount. It 
assumed that the form of this financing will largely ta 
the shape of short term notes bearing a rate of inter: 
in conformity with existing money conditions. Anot! 
reason why this form of financing will predominat« 
the more popular reception it receives from the investi: 
public, which prefers a form of security that will permit 
a quick market to take advantage of should the occasi 
arise. Such securities, because of their short maturit 
also hold their market prices better and stand a mu 
better chance than long term issues of selling at a p: 
mium in any ‘easy money market. The revival in 
bond market will also help successfully finance the nec: 
sities of our corporation and the fact that peace is b 
a question of time, whether it comes this year or ni 
will also prove a helpful factor. The uncertainty of 1 
outcome no longer injects the doubtful influence wh 
has a tendency towards restraint upon capital. Eve: 
condition favors a good investment market in the int: 
val separating the last loan and the next, and the bank: 
will not he slow to take advantage of it. 


* * * 


CANADA PREPARES FOR HER VICTORY LOAN. 

Canada’s Victory Loan drive commences today. Pr 
parations have been made to assure a great sttccess f 
it. While the amount of the loan has been fixed at $30/ 
000,000, the Canadian Minister of Finance is confident! 
reckoning on raising $500,000,000. Compared with o1 
loan this amount is insignificant, but when it is di 
tributed among a population as small as that of Canad 
which is not much more than 8,000,000, it represents a % 
per capita contribution to the winning of the war. Tak 
ing our four successive drives, in which $16,000,000,0) 
was raised, and distributing the amount on the per capit 
basis, it represents $160 per person on the basis of 
population of 100,000,000. But this is for four loans or « 
the average of slightly over $40 for each drive. This 
Canada’s fifth loan. The ‘our preceding loans raised 
all $750,000,000. 


Canada is far from possessing the average wealth 
the people of the United States, but her citizens ha 
contributed to the war chest on the average about t! 
same as we have. The only difference is that over the 
the time for raising this money has been distributed o\ 
a longer period. But they do things in Canada wit 
the same characteristic energy and determination as th: 
shown by Canada’s Allies. Canadians will not stop put 
ting their hands in their pockets until the war is won 
the terms of unconditional surrender and until her va 
iant sons, her courageous Princess Pat boys, have be: 
glorified for their valor and the blood they have shed « 
the fields of Flanders. In the next drive Canadians wv 
also be spurred on to exceed the expectations of the 
Minister of Finance by the great success our Fourth Lo: 
has had. By arrangement Canada withholds her loa: 
from the United States, while we do likewise in Canada i 
order not to interfere with each other’s war financi! 
This admission was made by the Minister of Finance ¢t 
New York newspaper man who called upon him with 
view of advertising the Loan in his newspaper. 
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SOUTHERN PACIFIC COMES BACK. 


1ares Higher Than in Five Years—Its Quick Advance a 


Sign of Confidence That the Mexican Investment 
of $50,000,000 Will Be Saved. 
ine has to go back to the stock market records of five 
irs ago to find sales of Southern Pacific stock as high 
those recorded in the stock market last week, when 
shares touched 10534. In 1913 the stock sold as high 
110, and its high in 1916 and 1915 was 104%, but there- 


ter until last week the shares have been below par. 


e lowest price the stock touched this year was 80% 


January last. It sold as low as 753% last December. 
ere is $272,823,406 in stock outstanding out of $394.- 


1.800 authorized. 


‘he advance in Southern Pacific’s shares has naught 
do with possible increases in dividends. The 6 per 
t. rate has been maintained since 1908, and will not be 
sed yet, according to all understanding, but the equities 
ich Southern Pacific possesses have taken on values 
recent months which the public has little appreciation 
The U. S. Court of Appeals in May last upheld the 
npany’s titles to 6,107 acres of oil lands in the Midway 
section of California, and there is great confidence 
t the Government will be unable to upset this decision 
the U. S. Supreme Court. Then, too, the company has 
ut 1,000 miles of railroad in Mexico which has been 
tually out of its control for many years or since the 
olutionary disturbances started there. Undoubtedly 
xico has seen the handwriting on the wall, and will 
a different Mexico from now on. The news events 
the last few weeks have been crowded with significant 
ts to the Carranza Government, and it will not be long, 
confidently predicted, before the last of the German 
rence in Mexico will be eliminated. Not only the 
man Minister, but the German consuls everywhere 

been handicapping the American influence in all 
tions, and the $50,000,000 Southern Pacific investment 
\fexico has been a dead loss to the Southern Pacific, 
charges going right on, while no revenue has been 
ing in. The company has many millions of claims 
nst the Mexican Government, and, while it seemed 
e months ago that they were of little value then, they 
e become of inestimable potential worth since. Mexico 
yor in money, but rich in resources, and she is fully 
to discharge her indebtedness to her foreign credi- 
in grants of concessions if not in money, and rich 
essions at that. All this has been translated into 
es in the rise in Southern Pacific stock. The com- 

has been carrying its Mexican properties at $1 


ation, 
e oil properties are also a most valuable asset, espe- 
with the oil market in such a strong position as 
rw is. The possibilities for increased income there 
very great. Taken altogether, therefore, the jump 
1e stock has logic back of it. Some market observers 
< the rise was too swift and looked for a recoil, but 
nly purpose of this review was to endeavor to ex- 
what appeared to be an anomaly in view of the 
kelihood of any advance in the dividend. 
of the outstanding features of last week’s bond 
et was the heavy purchases by investors of Southern 
fic convertible 5 per cent. bonds, which may be con- 
d into common stock at par any time prior to June 
}. This heavy buying shot the price of the bonds to 
104. Probably the fact is that investors have come 
insider that the convertible bonds offer an attrac- 
speculative opportunity and it just needed the quick 
ration of a good and optimistic feeling to bring it out. 
n during the most trying period in the history of the 
ads Southern Pacific has been able to make a splen- 
irnings showing. In 1916 it earned twice the com- 
stock dividend requirements; in 1917 the company in- 
ed its net over the previous year to $59,507,263, or 
than $7,499,000 gain, making a surplus, after paying 
ividend, amounting to $16,364,967, or more than $25.,- 
. In ordinary times such excess earnings would 
expectations of an increase in the dividend. 
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Southern Pacific has always been considered as possess- 
ing equities much more 


ing. Some authorities have estimated them as high as a 


valuable than those of the Read- 


half this is conjectural, so far 
they 


reckoned with 


billion dollars, and while 
unquestionably 


to be 


as the exact amount is concerned, 


possess value and would have 


great 
in any program for the complete acquisition by the Gov- 
should such an eventuality re- 


ernment of the railroads, 


sult. But above all what is responsible for the large pur- 
chase of the convertible bonds is the opportunity they 
present for exchanging a five per cent. fixed security for 
a six per cent. investment of demonstrated worth, which 


ilso in normal times offers a good chance for increased 


lividend disbursements 
eS & = 


IRONING OUT RAILROAD CONTRACT KINKS. 


Washington Reports Satisfactory Settlement of the 
Depreciation Charge Dispute. 
Wall Street received word from Washington last week 


that a settlement of the depreciation question in connec- 
tion with the 
it and that the 


officials to 


standard railroad contract has been arrived 


terms are considered highly favorable by 


railroad holders of railroad securities. This 


original contract which 
the 


issociations which had been formed to look after the in- 


was one of the features of the 


aroused some spirited criticism on part of certain 


terests of investors whose capital was largely in railroad 


and bonds. 


toc ks 


The original terms devised by the Railroad Adminis- 


rator contemplated taking out of allowances for rentals 
This 


and in its place it is understood a fair 


the amount to cover the depreciation charge now 
has been changed 
as been agreed upon to provide for depreciation of 


With 


railroad 


rate h 
this kink straightened out to the satis- 
little 


between the 


equipment 


faction of men, remains for a complete 


Government and 


duration of the 


ratification of the contract 


their for the 


security 


the railroads for operation 


war. Railroad holders have been patiently 
awaiting a settlement of the problems which have held 
railroads contracts and dividends also in some in- 
especially in the the Wabash and St. 
Paul, dividends have been deferred for some time. 

Incidentally the adjustment of this depreciation 
pute has helped the railroad securit’es, which aside from 
ill the talk and its beneficial influences, were en- 
titled to a betterment of their market status, because of 
the general improvement in their earnings. 


which is usually not one of the best months for 


up the 
stances, cases of 
whose 


dis- 


peace 


\ugust, 
the railroads, is a fair indicia of the turn in their earn- 
ings towards the right side of their operating accounts. 
that month the net earnings reported by the roads 
Class “A” increased $23,610,000. For this im- 
must be accorded to the increased 
freight and passenger rates. If the same ratio of im- 
provement is maintained for the remaining four months 
of the year, the large 
accumulated in the eight previous months will be reduced 


For 
listed in 


provement credit 


deficit in operating income which 


to a minimum, if not largely wiped out. 
* * x 


WABASH TRADING INCREASED. 
The especially the pre- 
ferred “ 
fold over the 
ferred 


active trading in Wabash issues, 
\” and common shares, has expanded about three 
a month ago. The pre- 
not take much 


average dealings of 
above 40, and it would 
buying to put the preferred above its high price of the 
was 44! of the 
the preferred “A” below 40 was of the 


easily got 


vear, which Some selling of both com- 


mon and poorest 


description, and represented bear commitments, which 
realized only losses. The stock is now in a most interest- 
ing market position, with speculators doing a whole lot 
of guessing as to whether the rental settlement with the 
Government will be on a basis to permit of the payment 


of the 4 per cent. dividend rate. The special investigation 


which is required in the case of Wabash will probably 
preclude an early settlement of the question, but share- 
holders should not draw any unfavorable inferences from 


the delay 
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lividuals 


STANDARD GAS & ELECTRIC’S ADVANCE. 
Standard Gas & 
has advanced to around $29 a share, or the best price 


he preferred stock of the Electric 


any months. The rise did not bring out much stock, 


he shareholders have been very much encouraged by 


developments in the utility field as a whole, and the 
idard Gas & Electric Company’s 
Standard Gas & Electric 
rain of the 
report pointed out very pertinently that the 


position in par- 


lar. The probably experi- 


ed the most severe st war conditions in 1917. 
the 1917 
increases in 


rates obtained in 1917 were not re- 


ted in the 1917 report, which showed earnings equal 
41 per cent. on the $11,784,950 8 per cent. cumulative 
erred stock, which is now paying 6 per cent. per 
um. The possibility of having to cut off dividends 


ipply surplus earnings to finance necessary improve- 


ts in 1918 was frankly referred to in the 1917 report, 


no such expedient has had to be resorted to, and 
re is said now to be no danger of any such thing 
pening. The rise in the stock, which has a par value 


50, has been from about $22 a share, around which 
the stock hung for a long time. Operating revenue 
been increasing about $75,000 to $85,000 a month. 


4 * * 


POSITION OF LIGHT & TRACTION. 


market position of American Light Traction was 


1ewhat less secure last week by reason of the extremel) 


| advance that took place in the previous week’s mar 


That rise was detailed in last week’s issue of The 


ancial World, but lately the information has been dis- 


sed that much of the 


ck, and the 


| 


he preferred shares of 


rapidity of the advance was due 


“at the market,” by two extremely wealthy 


who had 


epurchase 
sold out and had expected to get 
stock back cheaper. They 
peace talk being in full swing and their 


failed to find any cheap 


being observed by brokers and others, the market 


a time took on the appearance of a runaway one. 


* * * 
WESTERN POWER’S ADVANCE. 


the Western Power Co. are at 


near the $60-61 a share level, or the best price in many 


nths. This stock pays 4 per cent. per 
n accumulation of about 11 per cent. in 


n 


¢ 


1¢ 


ds will at least 


annum, but there 
back dividends 
and as reports are current that the present earnings 
about 10 per cent. on the preferred, there 
fair chance that part of the back divi- 
State Rail- 
jurisdiction 


running 
is to be some 
| be paid before long. The 


Commission of California, which has 
public utility rates in California, has been making 
ral allowances to public utility properties in the state, 
h will be beneficial, and this has helped to strengthen 
stock in the open market 


ee ere 


PORT LOBOS PETROLEUM UP. 


Port Lobos Petroleum Corporation shares have shared 


a 


line in Mexico has lately been classed as full of 


the recent improvement in oil stocks by an advance 


bout 20 points. The stock has not been widely dis- 


uted, and is not what is called a popular trading stock 


r 


company was organized three years ago by the 


Duke, 


gas leases in Vera Cruz, 


to develope 80.000 acres of oil 
Mexico. 


talist, James 
Everything in the 
golden 
nises, and when it became noised about a short time 
that the Atlantic Refining Co., one of the Standard 
acquired a large 
Standard Oil had heard of 
ig discoveries on the Port 


No details of any such 


oncerns, had interest in the com- 
it was suggested that 
| Lobos leases, and the 
ng set in. discoveries, if any, 


been allowed to leak out 
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“THE: 
‘MARKET: 
‘COMPASS: 


THE BARS TO A BULL MARKET. 


Wall Street and the country have had their fling at 
speculating buying of securities in an effort to discount 
the return of peace and an orderly conduct of the affairs 
of the world, but have been brought up with a round turn 
by the action of the Money Committee representing the 
Associated Banks of New York in formally stating to the 
President of the New York Stock Exchange that in spite 
of previous warnings the reports of members of the Ex- 
change “disclose a considerable increase in the loan 
account, although advices from the Money Committee 
have been that, having due regard to the financial require- 
ments of the Government, there should be no increase 
in borrowings for Stock Exchange purposes.” In view 
of this increase in Stock Exchange loans, and to prevent 
a further expansion, the Money Committee “forthwith 
recommend to the banks that for the time being a 30 
per cent. margin be required on all regular loans, instead 
of the customary 20 per cent.. margin and a corresponding 
increase in margin on other loans, these increases to be 
made effective on and after Monday, Nov. 1. The Com- 
mittee may later find it desirable to recommend a further 
increase in margin.” 























This is the fourth warning Wall Street speculators 
have got, the first coming from the Federal Reserve Bank 
authorities in August last. That three previous warnings 
had gone unheeded, is fully attested by the increase in 
the speculation, which has been responsible for five 
million share days in the last two weeks and a rise in the 
Stock Exchange loans from about $675,000,000 to $1,000,- 
000,000 or thereabouts. Speculators, in and out of Wall 
street, had evidently decided to brave the perils of a rise 
in money rates and pay no heed to the warnings given 
and to celebrate the victorious advance of the Allies and 
the fine prospects for dictating a peace to the beaten 
Central Powers. 

The Financial World made this statement in its issue 
of Oct. 21, after Wall street’s markets had become excited 
and a big buying movement, much of it of the wild and 
frenzied sort, had set in: 

“Conservative onlookers were inclined to frown on and disapprove 
of the and wild buying, and the feeling was 
expressed that the speculation orgy was bound to experience a sharp 
recoil sooner or later and force money rates up. The war is not yet 
over and the aftermath will bring up so many delicate problems that 
their overnight settlement is no settlement at all. 
will avoid the securities which leap ten and twenty points a day, as 
there are have not got within the bounds of 
reason as these in the end should prove of greater 
worth and stability when the strain of readjustment does come.” 


sensational bulges 


The wise people 


many securities that 


to price and 

The intervention of the Money Committee came three 
days later. The reception given by the market was first 
a moderate lowering of prices, then a relapse into dulness 
and arrow changes in prices. It is a serious thing to 
combat the wishes of bankers who cite the Government's 
needs as their reason for setting forth the situation as 
they have and undoubtedly the market will make no effort 
to resume the activities which characterized the last ten 
days. The public and speculators generally have not 
abated their bullishness and any evidence of a letting 
down the bars would undoubtedly be seized upon for 
another buying movement. The public have a week in 
which to respond to the suggestion that more margin 
be put up, but the general belief is that the calls will be 
met to a large extent and that the Committee’s action 
does not necessarily mean that a liquidating period is at 
hand. The whole situation, however, is an apt illustration 
of the difficulties of conducting a bull market in war time 
when Government activities are taking the bulk of the 
money supplies. 











BALTIMORE & OHIO. 
What looked to be professional pool operations in Ba 
timore & Ohio to anticipate another big increase in t] 
monthly earnings was witnessed in the buying of Balti 
more & Ohio common stock. The shares made a new hig 
for 1918 and a lot of shorts who had sold the stock 
anticipation of the worst developing with respect to t 
dividend, were disappointed. It cannot be said that t 
dividend position of the common has improved. 1 
movement in the stock is believed to be directed by t 
same interests which had previously made consid 
able profits by their operations in New Haven and S 
Paul. 





CHICAGO & NORTHWESTERN. 

The shareholders of the Chicago & Northwestern m 
be satisfied with the agreement for compensation to t 
railroad company as the stock ran up to its highest pr 
of the year on very small buying and held above p 
The amount of the annual rental is fixed at $24,364,0 
With the company’s other income this will be equival 
to about 11 per cent., applicable to the 7 per cent. shar 


COLORADO SOUTHERN. 


Director General McAdoo has signed contracts w 
the Colorado & Southern for the use of the 
although the details not been made 
amount of rental is stated in Wall Street to be suffice 
to pay the dividends on the first and second preferr: 
stocks and leave a handsome balance. The market 
the paid little the news in t 
absence of details, but the second preferred rose a cou 
of points. 


road 


have public 


stocks attention to 


GREAT NORTHERN. 

Great Northern preferred has been competing in 
market with Atchison, the two stocks having lately be 
selling very close to each other in price, although Gr 
Northern preferred pays 1 per cent. more than Atchis 
The reason Atchison sells relatively better than Gr: 
Northern is that the earnings of the latter have be 
regarded as more stable than those of the Hill stock, a: 
also because Atchison is expected to work out about 
ver cent. applicable to the stock, while Great Norther: 
showing will probably be not much better than 8 
cent. or a little better. However, this is not taking i 
consideration Great Northern’s equity in the Burlingt 
which is figured to be worth about 3 per cent. for G1 
Northern shares. On this basis there has 
buying of Great Northern in preference to Atchison. 


been s 


PENNSYLVANIA. 


fortunate for 
vania that it turned upward when it did, as many 


It was many shareholders of Penns 
become impatient and discouraged after its many mo! 


of heaviness and inaction. For months Pennsylva 
hung within a range of 2 points, and when it got 
around 49 it outdistanced all previous prices for | 
The proposed issuance of 6 per cent. bonds, which 

this column last week, 
more openly now and probably will be announced s 
The betterment in the market for the stock is base 


Pennsylvania’s big interest in Southern Pacific. 


referred to in is being discus 


SOUTHERN PACIFIC. 


Southern Pacific’s market position was weakened | 
rapid flight from 90 to above 105, -nd when hints bega! 
be given in Wall street that money conditions wer« 
satisfactory, some pretty heavy liquidation set 1 
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e detailed review of Southern Pacific and its general 
ation is contained elsewhere in this issue of The 
ancial World. 


UNION PACIFIC. 

has taken comparatively little buying to advance 
on Pacific to its best prices of the year, but even 
jerate offerings of stock by speculators on profit- 
ing sent the stock down for sharp reactions Union 
ific will shine strongly as a peace stock, but it is 
yet in the same investment stage as Atchison, and 
hould ever be kept in mind that speculators always 
e more or less interest in the shares and do not scorn 
take profits. 
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AMERICAN TOBACCO. 

\merican Tobacco shares, on a comparatively small 
nover, sold up close to 200 and then had a moderate 
back. The $25,000,000 notes which it was decided to 
ie before the Liberty Loan drive are now offered 
1 matter of record, but there has been such a wide 
and for them that it is understood they were over- 
scribed several times. The war has made heavy de- 
ds on the company for large outlays on account of 
big advance in prices, but the company has been able 
ake a very handsome profit with all the capital it 
been compelled to borrow. 


ANACONDA COPPER. 


naconda Copper sold at its highest price of the year 
week, ex-dividend, and recovered the dividend easily, 
very soon thereafter sold off slowly. The prospect 
continuation of the 26c. per pound price did not ap- 
- to traders so rosy and they worked for a reaction. 
peace stocks the coppers do not appeal so strongly to 
professionals as they did a month ago. 


BALDWIN LOCOMOTIVE. 


in the 20 points break in Baldwin from 95 to 75 the 
| was very inactive, but recently signs of renewal of 
nterest have been seen and that is what has given it 
e recovery. It will be difficult to persuade traders to 
»w the reasoning of the professionals again in this 
k, but the latter are talking about the meeting of the 
tors in November when an issuance of new capital 
| be discussed. Unless there is a large short interest 
Baldwin movement is likely to get into narrower 


ts. 


COLUMBIA GAS & ELECTRIC. 


lumbia Gas & Electric Co., whose stock made a high 
e for 1918 during the recent bulge, has made a report 
September which ought to explain the rise. Gross 
ings in the month were $635,824, a gain of $103,097, or 
er cent. Operating expenses and taxes were $452,903, a 
of $52,574, or 13.1 per cent. and net operating earn- 
were $382,921, a gain of $50,522, or 15.2 per cent. The 
| net earnings and other income was $546,078, a gain 
51,195, or 10.3 per cent. Fixed charges were $59,445, 
rease of $387.50 and the surplus was $186,560, a gain 
10,268, or 27% per cent. 


CUBA CANE SUGAR. 


good deal of attention has been paid lately to the 
Cane Sugar shares, especially the common, on ac- 
t of the issuance of a market letter on Cuban Cane 
r common by a Stock Exchange house which is 
ted with possessing inside information about Cuban 
conditions. This house states that the common 
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stock around 32 was on the bargain counter, as it today 
had a value of $75 a share based on the replacement cost 
of the property of the company. In the last three years 
$18,000,000 has been put back into the property from earn- 
ings, thus largely eliminating the criticism that the stock 
capital was originally inflated. It is stated that earnings 
for 1918 applicable to the stock will be about $8 per share 
after all charges, depreciation and taxes. The reasoning 
has appealed to some speculators, and both the common 
and preferred have advanced moderately. 


DISTILLERS SECURITIES. 

The effect of prohibition on the business of the Dis- 
tillers Securities Corporation is given little thought by 
the friends of Dstillers shares. They contend it will 
be but temporary and that just as soon as the war is 
over the company will return to whiskey making. But 
there are others who believe the wave of restriction 
against hard liquors will prevail, for people, once having 
become accustomed to abstinence, will not desire to re- 
turn to the old conditions. Even then Distillers boosters 
claim that the chemists of the company will find some 
means of utilizing the plants for profitable business. 
This is what the company eventually will have to do, for 
Barleycorn will not have the freedom after the war that 
he had before the contest began. 


GENERAL MOTORS. 


The pool in General Motors took advantage of the big 
Government order for $130,000,000 worth of motor trucks, 
automobiles, etc., to shoot its common stock holdings up 
close to 140, but the rise was too rapid to hold and a 
sharp reaction followed. The company is understood to 
have obtained a considerable slice of the order. 


GOODRICH. 

As a peace stock B. F. Goodrich common has lately 
gained some attention, heavy buying following the rise 
in Studebaker. Goodrich has no pool operating in it, 
however, and there being a division of opinion as to the 
status of Goodrich as a peace issue, traders who had 
profits did not scorn to take them. The Goodrich com- 
pany has felt the lessening demand for tires on account 
of the reduction in production of cars to 25 per cent. of 
normal, but on the other hand has made up all the void 
by Government orders for balloons and rubber material 


the Government has called for in quantity. 





ey se -% 
mibuipe tee mi nt “Thee 


Ke 









LN ON RTE I 





18 THE FINANCIAL WORLD 


October 28, 





MERCANTILE MARINE. 

The pool last week very nearly succeeded in getting 
Marine preferred up to its old high prices of record which 
was touched in 1916. There is a big element that believes 
implicitly that big developments are being worked out 
for the property through the sale of the English ships 
to an English syndicate and Wall street eagerly awaits 
the outcome of the directors’ meetings, which have been 
frequent of late. The deal, however, has yet to be an- 
nounced, and it is postponed after every meeting. The 
peace prospects are believed to have caused some hitch 
in the negotiations, but large interests are believed to 
have succeeded in getting out from under a considerable 
load of stock. A 5 per cent. payment on the back divi- 
dend may be declared next month. 


MEXICAN PETROLEUM. 

Mexican Petroleum shares as peace issues have begun 
a descent from the lofty levels to which professional 
operations advanced them when the market was under 
the optimism engendered by peace prospects. The semi- 
war character of the company’s present trade began to 
be realized more clearly when the reaction set in. It is 
anybody’s guess what will develop should the Central 
Powers withdraw their armies from all fronts. In that 
event the company would lose a good deal of war busi- 
ness, but it would have a strong commercial demand to 
fall back on, and that would be a big factor for stability. 
Some regulation of the oil output would not be unlikely, 
however, as the demand would not be so feverish and 


insistent as at present. 


PIERCE-ARROW. 

Pierce-Arrow common stock has acted about as well 
among the motor stocks as any of these issues. Its high- 
est price in October was the best so far this year. The 
common pays $5 a share per annum, is credited with earn- 
ings of about $10 per share, from Government work and 
its large line of auto trucks. The Government contract 
is said to total about $20,000,000. There has been no 
restriction on the truck manufacturing end of the business. 


SAVAGE ARMS. 

One of the war companies which has been taking advan- 
tage of war profits is the Savage Arms Co., makers of the 
Lewis machine gun. The company has called all its 
remaining 6 per cent. bonds, amounting to $271,000 for 
redemption on Dec. 31, thus anticipating by a year or 
more the maturity of the bonds. They are callable at 
101. The company is now turning out 5,000 and 6,000 
machine guns monthly and has work to keep it going at 
capacity for nine months. It is now working on a large 
Government contract for Army pistols. It is estimated 
that liquid assets, exclusive of plant, are equivalent to 


nearly $100 a share. The stock sells around $65 a share. 
TEXAS CO. 

\s forecasted in these columns several weeks ago, the 
lexas Co. has voted to issue an additional block of stock 
amounting to $15,625,000, of which $13,875,000 will be 
otfered for subscription to the shareholders at par, who 
hold stock of record on De 10. Each shareholder may 
buy one new share for each tive shares held. The balance 

the amount to be issued is to be sold to employes. 
The new stock will t b to draw dividends until 
July 1 next, but must be all paid for by May 1, a second 

tallment of 50 per cent. being due on that date. The 
stock of the Texas Co. amply discounted the declaration 
of the “melon,” going above 200, but in recent markets 
heavy profit-taking has caused a sharp reaction. 


TOBACCO PRODUCTS. 


When the Trade Commission's attack on Tobacco Prod- 
ucts became public, the stock rose instead of declining, 
but as there had been a substantial advance in the shares 


previously, there was subsequently some large profit- 
taking. The Reid interests are said to be very bullish on 


the stock 
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UTAH COPPER. 

copper producers and the price-fixing board in- 
ed to hold a meeting last Friday to make a further 
ement as to the future price of copper for the 
rnment and public, but the meeting was called off for 
unexplained reason, which it is believed is associated 
the present status of the war. The Government 
ntly desires to know more about the possibilities 
ace before tying itself up to a contract for copper 

it may not need. Copper interests believe the 
will be allowed to remain at 26c. a pound and if this 
ne they will be satisfied. 

* * * 


CITIES SERVICE UP ABOVE $300 A SHARE. 

ties Service Co. common stock continued its remark- 
advance last week and got up above $300 a share, 
ing in a little over a month an almost perpendicular 
»f $100 a share. An absence of offerings and the fol- 
ng record of comparative earnings may explain the 
ince as well as anything: 

12 Months 12 Months 


End- End- Month Month 
ing Sept. ing Sept. of Sept., of Sept., 
30, 1918, 30, 1917. 1918. 1917. 
paeamee aus $21,973,480 $18,169,849 $1,907,155 $1,594,961 


ooo an eaaere 449,560 327,645 5A, 852 28,588 





Earnings............$21,524,119 $17,842,208 $1,852,302 $1,566,373 











eee 100,642 3,150 48,628 227 
Stock...........-.$21,423,477 $17,839,052 § 3,674 $1,566,146 

Pfd. Stock..... 4,009,485 S551 077 1,920 826,155 

» Com. & Reserves...$17,413,992 $14,287,975 

CR PE hee eed oeaes ere TT Ce rT Tt ee 

PONE FO sb ccc veessictinvacecdecssdivaesensboesss y 

Surplus Po hwde dais sedate hha ated ead aad se 2,909,095 
MOU, -cawecbsicads ; re eer ie 5,031,154 

Ne Tee CT Tee Tee ee ee eee 24,676,311 

eg | | PERE eee Tree re $34,155,004 

er of times Preferred dividend earned....... 5.34 5.02 

don average amount of Com. Stk Outstg.... 63.420 52.2904 


ere was, according to the September report, out- 

f the public $67,408,667 6 per cent. 
erred stock, with $2,551,832 preferred owned by the 
pany and the common stock outstanding was $32,122,- 


The stock reacted on profit-taking late in the week. 


ding in the hands o 1e 


- * * 


KANSAS CITY SOUTHERN. 
the broader market that developed for railroad 
last week before the money conditions interrupted 
ovement, Kansas City Southern common succeeded 
king a new high price for the year at above 20. The 
erred was neglected. The road did not show up well 
mparison of its earnings with other roads in August, 
et of $174,576 showing a decrease of $192,853 compared 
\ugust, 1917. 


st * 


P. R. T. GAINS IN SEPTEMBER. 
ss earnings of Philadelphia Rapid Transit in Sep 
were $2,728,887, compared with $2,419,584 in the 
month of 1917, an increase of 12.78 per cent., with 
irnings of $1,056,502, an increase of $26,256 over 
ber of last year. Operating expenses consumed 


per cent. of gross, against an average of 63.52 


per 

the three months ended September 30. Since 

eross totals $8,180,341 and net $2,984,168, compared 

$7,293,659 and $3,069,879, respectively, in the same 

ionths of last year. Officials of the company are 

lent that the present tendency of operating expenses 

line will be maintained, and that the current fiscal 

vill be more satisfactory to stockholders than the 
us one. 

x * * 
MINNEAPOLIS & ST. LOUIS. 
the Minneapolis & St. Louis 


are of the finest, officials of the road say after 


crop conditions in 
¢ a tour of the M. & St. L. system. Corn, cattle 
s will produce a very large freight business for 
this winter. Up to July the road made a bad 
in earnings, the net being $54,206 on the deficit 
ince August conditions have bettered consider- 
is understood. The new freight and passenger 


ill begin to show strongly in subsequent reports, 
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6% First Farm Mortgages 7% 


Dependable Income Producers. From $500 Up- 
wards. Interest reaches you the day it is due. 34 
years’ experience without loss. 


Also 89% Guaranteed Second Mortgages Notes in amounts 
and maturities to suit. 


WORTH INVESTIGATING 
THE F. B. COLLINS INVESTMENT COMPANY 


of Oklahoma City, Okla. 
F. H. ERTEL, Manager, 727 Monadnock Block, Chicago 








In The Land of fairy Finance 


ANDREWS & CO. BESET BY LAW-SUITS. 
Discontented Investors Complain—Promoters Working 
Iowa.—The Fiscal Service Bait. 

Five discontented Cincinnati investors have instituted 
suit to recover from Andrews & Co. money they invested 
in the stock of the Falls Motors Co., alleging that they 
were induced to purchase on false representations as to 
earnings, capitalization and standing of the company. 
They say they were led to pay prices considerable in 
excess of the stock’s intrinsic value. 

Judge Hollister granted these investors a preliminary 
injunction restraining the firm from selling any securities 
which they had up with Andrews & Co. as collateral for 
the balance of the purchase price. One of the complain- 
ants, Robert E. Shelton, claims he was caught for $12,000, 
having bought the stock at $8 a share when he could 
have obtained it in the open market around $4 a share. 
Another, Joseph E. McNeil, is in for $25,960 and the third, 
one Schwegen, is financially bruised to the extent of 
$38,569. All this occurred in Ohio, where it is supposed 
a Blue Sky law operates for the protection of investors. 
Only a few days previous to filing of these suits the 
New York Tribune published a complaint from an eastern 
investor saying that he had been induced by a salesman 
of Andrews & Co. over the telephone to buy Empire Tire 
stock at $8.50 a share on a guarantee proposition that he 
could pay the balance in ninety days, and if he could not 
do it then a further extension of ninety days would be 
granted all the tim The stock was listed by other 
brokers at $4.50 per share. These charges are not the 
first against Andrews & Co. implying overcharging on 
stocks they handle 

x *« * 
Claims Iowa Needs a Guardian. 
\n Iowa subscriber ridicules the Blue Sky law which 


his state legislature has passed the protection of its 


citizens from get-rich-quick securities He was aroused 
to make his stricture after reading the last issue of 
“World’s Work” mag ne, a history of George Graham 
Rice’s swindling operations This subscriber says in a 
letter to us 
The State of ] certainly needs a guardian. The 
richest state in the Union has become a hot-bed for every 
sort of promotion, t h there | en so much pub- 
licity through the bankers and the war boards restricting 
n¢ issues that it has died down for the present \fter 
the war look out. Our Blue Sky law is a joke, too. It only 
puts a cloak of seeming uprightness on the high-pressure 
stock salesman, as has bee inte ut 
( d or A 
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Unlisted 


Securities 


Department 





Want to Buy Bonds 


Want to Buy Stocks 





Lehigh Pr Sec 6s, 1927, $10,000; No. 800. 
United Lead deb 5s, 1943, $10, 000 ; No. 1002. 





Want to Sell Bonds 





Colo Spgs Lt, Ht & Pr 5s, ’20, $1,000; No. 800. 
Galveston Electric 5s, 1940, $3,000; No. 800, 
Hartland Colliery 6s, 1926, $500; No. 862. 

Hinsdale Co, Colo, ref 4s, $2,000; No, 569. 


Metropolitan Bidg (Seattle) 6s, 1937, $1,- 
000; No. YSO. 

Montgomery Transit 5s, 1946, $1,500; No. 
1001, 

Niagara Falls Pr 5s, 1942, $1,000; 862. 


N Y Business Bldgs Ist 5s, 1927, $2100; No. 
032. 
Philippine Ry 1st 4s, $5,000; No. 986. 
Poplar Bluff, Mo, serial 6s, Y- 1,000 ; No. 372. 
Premier Motor Corp notes, 5,000 ; No. 258. 
Public Lt & Pr 5s, 1945, $500; No. 561. 
Riverside Eastern Oil deb 6s, $500; No. 982. 
Russian 5s, 1026, 30,000 rubles; No. 999. 
Tennessee Pr 5s, 1962, $1,000 ; an 987. 
Tri-City Ry & Lt 5s, 1923, $33,000 ; No. 985. 
Wabash River Trac 5s, 1931, $2,000 ; No. 932. 
Warren St Ry 5s, 1931, $1, 000 ; No. 980. 


Am Light & Trac pfd, 20 shs; No. 645. 

Burlington Ry & Pr, 1,000 shs; No. 173. 

Carwen Steel, 35 shs; No. 992, 

City Investing Corp pfd & com, 100 shs each ; 
No. 1002. 

Consolidated Telephone, 100 shs; No. 989. 

Cumberland Co Pr. & Lt, pfd, 100 shs; $50 
div scrip; No. 890. 

Federal Telephone, 100 shs; No. 989. 

Frontier Telephone, 100 shs; No. 989. 

General Gas & Elec pfd, 25 shs;_ No. 800. 

Great Lakes Transit pfd, 50 shs; No. 1002. 

Siete Safety Razor, 50 shs; No. 890. 
Guenther Publishing Co pfd, 4 shs; No. 68. 


Manufacturers Finance com, 100 shs; No. 
1003. 
New Hampshire Fire Ins, 100 shs; No. 21. 


Postal Life Ins, 7 shs; No. 92. 
Southwestern Lt & Pr, 1,000 shs; No. 173. 
Tri-City Ry & Lt com, 5U shs; No. 24%. 
Virginia Ry & Pr, 1,000 shs; No. 173. 





Want to Sell Stocks 





Acme Tea Ist pfd, 50 shs; No. 1002. 
Amer Book, 35 shs; No. 1002. 


Am Light & Heat of Del, 
American Thread pfd, 


700 shs; No, % 
200 shs; No. 890 


Baltimore Gas Appliance pfd, 40 shs; 


Canton Sheet Steel pfd, 3 shs; 
City Investing pfd, 40 shs; 
1002. 

Colts Arms, 50 shs; 
Dallas El 1st pfd ctfs of dep, 5 shs; 
Iron & Ry com, 


No. 


Dayton Coal, 


890. 


Fremont Gas, 


No. 90. 
com, 100 gs 


No. 1002. 
No. 1000 
100 shs: 


El Lt & Pr, 10 shs; No, 99° 
Frisbie & Stansfield pfd, 25 shs; No, 5 
Hendee Mfg com, 100 shs; 
Independent Corporation, 40 shs; 


069 


No. 690 


No. 21. 


Insurance Corporation, 100 shs; No, 998 


Intrastate Casualty (Ala), 
Interstate Electric pfd, 
Michigan Copper & Brass, 
Moline Plow com, 
Monongahela Valley Traction com, 

No. 
National Cast Iron Pipe, 105 shs; 
National Shipbuilding, 10 shs; 
Ottawa Bk & Savings 


shs; No. 402 


890. 


200 shs; 


100 shs; No. 402 

10 shs; No. 890 

20 shs; No, 996 
No. 931. 

100 


No. 402 
981. 
Ala), 


No. 


(Gadsden, 20 


Pac Gas & Elec of Ariz pfd, 75 shs; No. 1002 


Postal Life Ins, 7 shs; No. 971 
Republic Casualty, 10 shs; No. 


Truscon Steel pfd, 


982. 


No. 77. 


229 shs ; 


United Trac & Elec pfd, 50 shs; No. 1002 





Brokers’ 





Listings—Look in Advertising Columns 


for their Addresses 





as Republic Ry & Lt com...... 19 
Government, State and Municipal Bonds. inns... a7 
a Sou Cal Edison com......... 73 
Name. Bid. Asked. Firm. Sou Cal Edison pfd......... 3 
Amsterdam, N Y, 5s, sr..... 4.50 basis A. B. Leach & Co. Standard Gas & Elec com... 9 
Columbus, O, 44s, 1984-5... 4.55 basis A. B. Leach «& Co. Standard Gas & Elec pfd... 8 
Coshocton Co, O, h i 5s..... 4.80 basis Siduey Spitzer & Co. Tenn Ry, Li & Pr com...... ‘ 
Lakeland, Fla, impt 6s..... 5.50 basis Sidney Spitzer & Co. Tenn Ry, Lt & Pr pfd...... 
Little Rock l-yr f{ndg war... 6.00 basis Hornblower & Weeks. United Lt & Rys com....... 25 
Mason City, Ia, 5s, sr...... 4.65 basis A. B. Leach & Co. United Lt & Rys pfd....... 66 
New Brunswick, N J, sr.... 4.55 basis A. B. Leach & Co. United Lt & Rys com...... 34 
Renville Co, N D, seed ts... 4.35 basis Sidney Spitzer & Co. United Lt & Rys pfd........ 64 
St L City 4s, 1928-20-31.... 9444 96 Mark C. Steinberg & Co. Western Power com......... 13 
Stark Co, O, road 5s........ 4.80 basis Sidney Spitzer & Co. Western Power pfd.......... 60 
Urbana, O, 5s, 1031-32...... 4.75 basis A. B. Leach & Co. Western Power com......... 3 
Williams Co, O, 5s, 1920-26 .. 100 Sidney Spitzer & Co, Western Power pfd.......... 58 


Wilmington, N C, 5s, sr.... 4.85 basis 


A. B. Leach & Co. 


6U 


Claude Meeker. 

Claude Meeker. 

H. F. McConnell & C 
H. F. McConnell & Ci 
H,. F. McConnell & Co 
H. F. McConnell & C¢ 
Claude Meeker. 

Claude Meeker. 

H. F. McConnell & C¢ 
H. F. McConnell & C 
MacQuoid & Coady. 
MacQuoid & Coady. 
H. F. McConnell & 
H. F. McConnell & 
MacQuoid & Coady. 
MacQuoid & Coady. 








Public Utility Bonds. 


Industrial 


and Miscellaneous Stocks. 





Name. 




















Name. Bid. Asked. Firm. Aetna Explosives Se 0 
Am W W & Elec 5s, 1934... 64 64% H. F. McConnell & Co. Am Caramel Com.........- 7) 
Denver Gas & Elec 5s, 1949. 85 8&8 H. F. McConnell & Co. Am Coal. PaReA che Ree keen 50 
Depew & L Erie Water 5s... 65 70 H. C. Spiller & Co. Am Piano ree eer eT er 8 
Kansas City Rys 2d 5s, 144. .. 60 H’.. D. Robbins & Co. Am Stores Ws bade nrrcivwas m 
St Louis Transit 5s, 1924... 44 46 Mark C. Steinberg & Co. Am Stove. feet esseeseeesees 15 
Topeka Ry & Lt rf 5s, "33... .. 86 H. D. Robbins & Co. Atlantic Coast Fish com..... ae 
Union Elec Lt & Pr 4s, 1932. 86 su Mark C. Steinberg & Co. Atlantic Steel. eee cece neeees vO 
United Rys of St L 4s, 1934. 48% 49% Mark C. sommere 4 Co. | waned 1g yer saceaaid = 
> so 4a “he Goo « - i) . essemer Cl, B AAMNG. ccc « 
Utah Securities 6s, 1922.... 83 H, F. McConnell & Co [ae onde = 

: : Borden’s Cond Milk pfd..... D4 

Railroad and Industrial Bonds. Bronx National Bank........ 150 

Burroughs Add Mach....... —. 

Name. Bid. Asked. Firm. By-Products Coke. ......... 10 

ee 6s, 1925... 98% %6 M. Lachenbruch & Co. Carbon Steel. id ihe ania hie 100 

Aetna Explosives 6s, 1946... 81 M4 Morgan & Kane. Central Petroleum pfd....... 60 

Empire Refining 6s, 1927.... 864% 88 H. F. McConnell & Co. Chalmers Motor pfd......... 20 

General Baking 6s, 1936. 78 “a ay = a ser | ¢ Co. a ee ere = 
Jest V { 7 5 M. Lachenbruc 0. *hfie bs dimiard eae 

ee eS ee ee a : Consolidated Coal. .......... 78 

P oes Curtis Aeroplane pfd........ 55 

Public Utility Stocks. Davis Lupton Sons pfd...... ee 

DeGwe Bie POb.. .cccscccee 98 

Name. mid. an Firm. Du Pont new com........... 280 
Am Gas & Elec com........ H. F. McConnell & Co. Emerson Brant pfd. ........ 7314 
Am Gas & Elec pfd......... 39 a H. F. McConnell & Co. Everett-Heaney. .....csccces 16% 
Am Gas & Elec com........ 90 95 MacQuoid & Coady. Famous Players-Lasky. ..... 37 
Am Gas & Elec pfd......... 391% 41 MacQuoid & Coady. Freeport Texas, eae eu eames i 31 
Am Light & Trac com..... 2380 235 Claude Meeker. Gaffney Mfg ee ~ 
Am Light & Trac pfd........ 95 97 Claude Meeker. Gillette Safety Razor. ....... 100% 
Am Light & Trac com..... 230 235 H. F. McConnell & Co. Hercules Powder COM. ... 202. 225 
Am Light & Trac pfd....... 95 7 H. F. McConnell & Co. Indian Refining. .........-. ‘ 125 
Am Light & Trac com...... 280 235 MacQuoid & Coady. Jones Bros Tea com......... 17 
Am Power & Light com..... 45 48 H. F. McConnell & Co. Kanotex MOMRIRE.. ccccec eee 7 
Am Power & Light pfd..... 71 74 H. F. McConnell & Co. Kirby Lumber com. ........ 13% 
Am Public Utilities pfd.... 38 42 H. F. McConnell & Co. Kirby RMT BEE, 60s scaes 58 
Am W W & Elec com....... 614 7%, M. Lachenbruch & Co. Lima Locomotive arenes oo 
Am W W & Elec par pfd... 15 16 M. Lachenbruch & Co. Magnolia Petroleum ......2 50 
Am W W & Elec Ist pfd.... 60 65 M. Lachenbruch & Co. National Candy com. ....... 2 
Carolina Power & Lt com... 24 27 H. F. McConnell & Co. National Candy 2d pfd...... 82 
Carolina Power & Lt pfd... 85 i] H. F. McConnell & Co. Old Dominion RMEE. ceases 40 
Cities Service com.........292 204 Claude Meeker. POMS TPG... 6c cccviscovcse 8 
Cities Service pfd.. 76% TT Claude Meeker. r ee, eee 14 
Cities Service com.......... 292 2904 H. F. McConnell & So. Penn Coal & Coke. .......... 7% 
Cities Service pfd. ......... 764%, 77% H. F. McConnell & Co. Ponn Temtile ld. ...ccccecce he 
Cities Service com..........2% 298 MacQuoid & Coady. St L, Rky Mt & Pac com... 38% 
Cities Service Wa 200 decane 76% 77 MacQuoid & Coady. DD OE Givavedccscgacacsacn 224 
Colorado Power com........ 24 27 H. F. McConnell & Co. s Ey Sou.cbecdenceeuns 620 
Colorado Power pfd......... 89 4 H. F. McConnell & Co. s O of Ky wee cece cree ee ee dlO 
Com Pr, Ry & Lt com...... 25 27 MacQuoid & Coady. S 0 of N J. 550 
Com Pr, Ry & Lt pfd........ 16 48 MacQuoid & Coady. so RRS ree eee 58 
Elec Bond & Share pfd..... Ss 2 H. F. McConnell & Co. s O EL a2 Ake ala meg aie 324 
Newport News Lt & Water... 20 ia H. C. Spiller & Co. U § Finishing com........... 58 
Northe rn States Pr com.... 50 60 H. F. McConnell & Co. US Finishing pfd. RE eRe 98 
Northern States Pr pfd...... S4 86 H. F. McConnell & Co. U S Worsted 2d pfd......... 26 
Pac Gas & Elec com.......- + 38% 39% Claude Meeker. Westchester Fire Ins........ R 
Pac Gas & Elec pfd......... 82 S4 Claude Meeker. Western Cartridge. ......... 270 
Pac Gas & Elec com......-.- 38 40 MacQuoid & Coady. Winchester Rep Arms..... 500 

ne Ges 6 82 84 MacQuoid & Coady. Wright-Martin pfd. ......... 50 


Pac Gas & Elec pfd 


Bid. Asked. 
60 


Firm. 
Morgan & Kane, 
H. C. Spiller & Co. 
Morgan & Kane. 
M. Lachenbruch & Co 
M. Lachenbruch & Co 
Mark C. Steinberg & 
H. D. Robbins & Co. 
M. Lachenbruch & Co 
McClure, Jones & Re« 
H. C. Spiller & Co. 
McClure, Jones & Reed 
McClure, Jones & Reed 
H. D. Robbins & Co. 
M. Lachenbruch & Co 
McClure, Jones & Reed 
M. Lachenbruch & Co 
McClure, Jones & Reed 
M. Lachenbruch & Co 
Mark C. Steinberg & C: 
M. Lachenbruch & Co 
Mark C. Steinberg & © 
M. Lachenbruch & Co 
H. D. Robbins & Co. 
H. D. Robbins & Co. 
McClure, Jones & Reed 
M. Lachenbruch & Co 
Morgan & Kane, 
M. Lachenbruch & Co 
M. Lachenbruch & Co 
H. C. Spiller & Co. 
M. Lachenbruch & Co 
McClure, Jones & Ret 
M. Lachenbruch & C: 
M. Lachenbruch & C: 
H. C. Spiller & Co. 
M. Lachenbruch & Co 
M. Lachenbruch & C¢ 
M. Lachenbruch & Co 
M. Lachenbruch & Co 
Mark C., Steinberg 
Mark C. Steinberg 
H. C. Spiller & Co. 
M. Lachenbruch & 
M. Lachenbruch & 
M. Lachenbruch & 
H. C. Spiller & Co 
Mark C. Steinberg é 
M. Lachenbruch 
. Lachenbruch 
. Lachenbruch 
. Lachenbruch & 
. Lachenbruch & 
M. Lachenbruch & 
Morgan & Kane. 
Morgan & Kane 
H. C. Spiller & Co 


& & 


os 


McClure, Jones & Ré 
Mark C. Steinberg 
McClure, Jones & R 


M. Lachenbruch & ‘ 
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(Continued from page 19.) 
hat appears to be the trouble with the majority of 
ie Sky laws. Ohio, which has such a law, has not 
juced an iota the numerous blue sky investment propo- 
ns, and in Illinois a case of violation of its Blue Sky 
against Reinert, the promoter of the Catlett Davis 
poration, has been dismissed because it developed 
the company is listed in one of the eastern corpora- 
manuals. 
ss 
Inflated Oil Acreage Prices. 

.\ man may start his own oil company by accepting the 
osition of the Gulf Coast Development Co. of Omaha, 
. which offers to sell oil lands on the basis of $150 
acre. Good oil lands cost considerably more than that 
- acre and we may suspect, from the price asked, that 
his land must be far remote from profitable oil bearing 
ds, otherwise it would never be offered at such a price. 
t then why should people buy oil lands, when they can 
ure leases for a fraction of the price that is put on 
land of this company? It might be very interesting 
know what the land cost the company. Plenty of land 
the Humble gusher field, on which no oil man ever 
pects to find oil, can be bought for much less than what 

s; concern is asking per acre. 

* * * 

Biting At Its Bait. 

From the number of inquiries the magazines and The 
‘inancial World are receiving, the scheme originated by 
Fiscal Service Corporation is attracting the attention 
f a considerable number of investors. What appeals to 
them particularly is this concern’s assurance that they 
re protected by $1,000,000 in bonds, the greater part of 
hich consists of Liberty Bonds. But these bonds do 
t actually protect them. They are deposited in a safety 
leposit box, a strange place to keep securities which are 
esumably used for the protection of investors who pur- 
hase listed stocks on the partial payment plan. The 
to the box is controlled by two men, one of whom 


represents Chas. H. Stoneham, who is credited with the 
actual ownership of the securities. One of the leading 
spirits of the enterprise is Harry Pomeroy, who was one 
of the “Blue Pencil Club” boys and a few years ago 
acquired unfavorable newspaper attention because of his 
efforts to sell to rich men stock in the Pulitzer Publishing 
Co., which was in no way associated with the New York 
World or the Pulitzer family. This concern has no Stock 
Exchange connection and no bank, so far as any one can 
learn, is prepared to recommend it as a safe concern 
through which to purchase standard securities. It stands 
alone in its claim to financial strength and investors who 
lean upon it will find they are leaning on a frail reed. 


* * * 
DIVIDENDS DECLARED OCTOBER 18-25. 
Rate, Stock of 


F.C. Period. Record. 
Oct. 29 Noy. 11 


Atlantic Coast Line pfd.......... 2% § 
CIES BOTWEOS BEMe kes scesccccsas \, M Nov. 15 Dec. 1 
Cition Bervi0e COM. ...cccccccccce \y M Nov. 15 Dec. 1 
Columbia Gas & Electric.......... 1 Q Oct. 30 Nov. 15 
Gaston, Williams & Wigmore..... $1 Q Nov. 1 Nov. 15 
a el eee 1% Q Nov. 25 Dec. 2 
General Cigar com. .........-+0. $1 Q Oct. 24 Nov. 1 
Goodrich (B F) pfd....cccccccccs 1% Q Dec. 20 Jan.2’19 
COGGIIOR CO PF) BOs 6 ccdcccccess 1 Q Feb. 5 Feb. 15 
Montreal Light, Heat & Pr....... 2 Q Oct. 31 Nov. 15 
Montreal Lt, Heat & Pr Cons..... 1 Q Oct. 31 Nov. 15 
arr 1% Q Nov. 15 Nov. 30 
National Biscuit pfd. ...........:. 1% Q Nov. 16 Nov. 30 
National Biscuit com. ............ 1% Q Dec. 30 Jan. 15 
National Carbon pfd. .........+.: 2 Q Oct. 21 Nov. 1 
National Carbon com. ........... $1 Q Oct. 21 Nov. 1 
POUCIOME EM Bib accccccccceces 1% Q Nov. 22 Dec. 14 
Pressed Steel Car pfd............ $1.75 Q Nov. 5 Nov. 26 
Pressed Steel Car com........... $2 Q Nov. 13 Dec. 4 
Proctor & Gamble com. .......... 5 Q Nov. 26 Dec. 12 
Pub Serv of Northn Ill pfd....... 1% Q Nov. 1 Nov. 15 
Pub Serv of Northn Ill com...... 1% Q Oct. 15 Nov. 1 
NO MN: 9000500040408 ee400- 2 Q Oct. 31 Nov. 15 
Reading Bo 1st OFO...cscccccceccs 50c Q Nov. 26 Dec, 12 
Sloss-Sheffield Steel & I com..... 1% Q Oct. 30 Nov. 11 
TOOWEREWMPEOE,. bce ccccccccceses 1% Q Oct. 31 Nov. 15 
Tobacco Products com. .........++. 1% Q Nov. 6 Nov. 15 
STOCK DIVIDENDS. 
Cities Service com ext............ %4 sa Nov. 15 Dec. 1 
EXTRA DIVIDENDS. 
Cities Service com ext............ See “Stock Dividends.” 
DIVIDEND PASSED. 
Novth Gtet TM. 66os cs csceecaes Sept., 1918, dividend passed. 


Last payment 20c January 29, 1918. 





Buying and 


Selling Mart 


Classified Offerings 





WANTED 


Large financial enterprises, who are in the 

rket for good propositions, or parties 
lireetly connected with such enterprises. 
| have connections in oil, coal, timber, etc., 
i all sections of the country, and all propo- 
sitions submitted will stand strict investiga- 
tion Write me what you want. LEO A. 
NEUBECKER, P. O. Box 596, Buffalo, N. Y. 





MILK DISTRIBUTING PLANT in city of 
22.000 for sale; well equipped; pasteurizing 
nd refrigerating machinery ; two horses and 

sons; one truck; doing business of $26,000 
per year; chance for large increase; good 
shipping point; best town of its size in 
Western Pennsylvania. Will sell cheap. 
Write LESH’S DAIRY, Oil City, Pa. 





GEORGIA 


OR LEASE OR SALE.—2,500-acre stock 
in healthy middle Georgia, partly 
ked with Hereford cows and Duroc hogs; 
feneed with hog wire; 1,000 acres culti- 
| by croppers; 20 mules, and farm _im- 
ents; never-failing water in every field. 
ll-established farm, but requires money 
cep it going. Lease, $2,500 per year. 
everything for $50,000. Full particu- 
on request. J. C. BURRUSS, owner, 
ire Bldg., Atlanta, Ga. 





TEXAS 
IR SALE or EXCHANGE.—40 acres, near 
nsville, Tex., and Riveria Beach, east 
f Texas; raise two crops yearly; con- 
Missouri or Illinois land. Address 
153,” Financial World, New York. 





FOR SALE 
thousand acres of valuable pyrites, 
er, gold mines. Land one mile from 
yn, C. & O. Railroad. Price, $90,000. 
hundred Virginian farms for sale. 
mineral and agricultural locality lies 
veloped. Easy terms. Call and see me 
rite for catalogue or any information 
ut this part of Virginia. EMMET 
GORY, Dillwyn, Va. 





MONTANA 
FOR SALE.—640 acres of land in Yellow- 
stone County, Mont.; fine soil, and running 
water; a good stock or wheat ranch. MRS. 
JULIA TURNER, Melvin, Iowa. 


DO YOU NEED COAL? 


Buy an operating mine in West Virginia, 
Ohio, Maryland or Kentucky and command 
your own output. We sell operating mines 
and can meet your requirements, large or 
small. It will please us to be of service to 
you if you are seeking a going coal property. 
HOWARD L. SWISHER & CO., Land Mer- 
chants, Morgantown, W. Va. 








FOR SALE.—Palms Villa, on Sarasota Bay, 
near Sarasota, Florida; one of the most at- 
tractive waterfront homes in Florida; with 
or without fruit groves. A gentleman’s es- 
tate par excellence. For illustrated litera- 
ture, prices and any information. write 
J. M. CLARK, Sarasota, Fla., or any broker. 





GULF COAST BLACK LAND COTTON 
FARMS. Good roads, schools, telephones, 
and rural routes. No better investment than 
good black land farms. Write for list. 
A. V. BROWN, Port Lavaca, Tex. 





TO MEET REVERSES—Offer my home 
farm, 3,000 acres; 45 minutes’ drive from 
Jacksonville; two railways; climate, soil 
and water ideal for great stock or sugar 
plantation; timber, sawmill and large mod- 
ern bungalow. Description on application. 
A. W. LADD, Baldwin, Fla. 





FOR SALE.—South Florida farms, orange 
groves and ranch lands; the most fertile 
land in the United States; ideal climate all 
year; farm 12 months each year; no floods, 
no droughts; prices and terms right; just 
listed the best dairy and stock farm in the 
South. Write us. LENCE REALTY CO., 
Arcadia, Fla. 


BAND MILL 


FOR SALE.—Stearns 8-foot band mill, with 
power plant, filing-room machinery and full 
equipment. Immediate possession. Full de- 
scription on request. CLEAR FORK LUM- 
BER CO., Unicoi, Tenn. 





GRAPHITE LANDS for sale in Chilton and 
Coosa Counties. I have several 80 and 100- 
acre tracts with prospecting all done, with 
timber to build plants and water to operate; 
abstract titles, and prices right. If inter- 
ested, call on or write LOUIS T. DENNIS, 
Verbena, Ala., Route 2. 





A GOOD INVESTMENT 


FOR SALE—By owner, 2,000 acres irri- 
gable land, with ditch right; partly im- 
proved; in Rio Grande Valley; Santa Fe 
Railway runs through it. All good, level 
land. OSCAR LIFFREING, Bernardo, N. M. 








Readers, Attention! 


We have been prompted to organize this 
BU YING AND SELLING MART for 
Classified Offerings because THE FINAN- 
CIAL WORLD is indisputably a medium 
of wealthy people, knowing, as we do, that 
it has an audience among thousands of 
manufacturers, merchants and wealthy in- 
vestors; and we emphatically urge you to 
advertise your property, real or personal— 
(securities excepted) therein. This exclu- 
sive clientele of THE FINANCIAL WORLD 
makes the cost of advertising in this De- 
partment most reasonable at 25c. per line, 
or $3.50 per inch. Mail all orders to reach 
us by Friday for Monday’s issue, 
addressing 


THE FINANCIAL WORLD 


29 Broadway New York City 











When writing advertisers, tell them you are a subscriber to The Financial World. 
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STRANAHAN & CO. 


INVESTMENT SECURITIES 
807 Turks Head Bldg. Providence 
Worcester Augusta Bosten 
Send for our list of high-grade offerings. 














DIVIDENDS. 


CONTINENTAL REFINING CO. 

The regular monthly divideend of 1% on 
the common stock of the Continental Refin- 
ing Company will be paid on November 10, 
1918, in serip, to common stockholders of 
record on the books of the Company at the 
close of business October 31, 1918. Said scrip 
will bé convertible at par into common stock 
on any date prior to maturity at the option 
of the holder. If carried to maturity, the 
scrip will be redeemed by the Company with 
interest at the rate of 7% per annum. 

A. A. ROLLESTONE, President. 








September 25th, 1918. 


SUPERIOR STEEL CORPORATION 


At the regular meeting of the Directors 
of the Superior Steel Corporation a quar- 
terly dividend of 2% was declared on the 
first preferred stock. The dividend is pay- 
able November 15th, 1918, to stockholders 
of record November ist, 1918. 

Cc. H. FORSTER, Secretary. 





September 25th, 1918. 


SUPERIOR STEEL CORPORATION 


At the regular meeting of the Directors of 
the Superior Steel Corporation a quarterly 
dividend of 2% was declared on the second 
preferred stock, payable November 15th, 
1918, to stockholders of record November 
ist, 1918. Cc. H- FORSTER, Secretary. 





WESTINGHOUSE ELECTRIC 
& MANUFACTURING COMPANY 

A dividend of one and three-quarters per 
cent. (874%, cents per share) on the COMMON 
stock of this Company for the quarter end- 
ing September 30, 1918, will be paid Octo- 
ber 31, 1918, to stockholders of record as of 
October 4, 1918. 

H. F. BAETZ, Treasurer. 
New York, September 25, 1918. 





AMERICAN WRITING PAPER 
REFUNDING PLAN, 

A committee of bankers, headed by 
George C. Lee, chairman, has been 
formed as a committee at the request 
of a large number of the holders of the 
first mortgage sinking fund 5 per cent. 
bonds of the American Writing Paper 
Co., to arrange for the refunding of 
these bonds, which mature on July 1 
1919. The committee has adopted a 
plan which provides for reduction of 
the company’s bonded debt from $17,- 
000,000 to $12,000,000, and the creation 
of a new closed direct first mortgage 
limited to $12,000,000. Under the plan 
the new bonds will be dated as of Jan, 
1, 1919, and run for 20 years, and each 
$1,000 par value of the outstanding 
bonds will be exchanged for $1,000 par 
value of the new bonds, which will 
bear interest at the rate of 7 per cent. 
to Jan, 1, 1921, and thereafter until 
maturity or earlier redemption at 6 
per cent., but in the event that the war 
shall continue the interest rate shall 
be 7 per cent. ; 

The proposed plan contains sinking 
fund provisions which set aside a cer- 
tain proportion of net earnings each 
year to retire the bonds. It is stated 
by the committee that the physical 
value of the company’s property on 
which the present mortgage is based 
and on which the new bonds will have 
a direct first lien has a value in excess 
of $16,000,000. The company’s net 
working capital is in excess of $5,000,- 
000, making the total net assets more 
than $21,000,000 sondholders are re- 
quested to deposit their bonds with the 
Jan. 1, 1919, and July 1, 1919, coupons 
attached, with the Old Colony Trust 
Co., Boston, or the Central Union Trust 
Co., of New York. Josiah F. Hill is sec- 
retary of the committee, at 44 State St., 
Boston, 


MUNICIPAL BOND OFFERINGS, 
William West & Co., investment 


bankers at 27 Pine street, N. Y. City, 
are offering two attractive municipal 
citv of Denver 4%s, to yield 4.70 per 
cent., and city of Bayonne, WN. J., 5s, to 


yield 4.70 per cent. 


A STOCK MARKET REVIEW, 
Exchange 


E. W. Wagner & Co., 233 | 
Place, New York City, in their market 
letter call attention to Wall Streets 


tendency to discount great events in 


advance of their occurrence and review 
the general strength of the market. 





NEWS, VIEWS AND REVIEWS. 

_An additional issue of $228,000 Louis- 
ville Gas & Electric Co. Bond Secured 
7% Notes, due Sept. 1, 1920, is being 
offered at 98% and interest, yielding 
over 8%, by Bonbright & Co., Inc., H. 
M. Byllesby & Co., Inc., and Wakefield 
& Co. (of Louisville). The issue is in 
the main to provide funds for additions 
and extensions to meet demands for 
power from war industries. 

A special review on Cuba Cane Sugar 
as a peace stock has been prepared by 
Lamborn & Co., members of New York 
Stock Exchange. 

The Liberty Loan subscriptions in the 
Philippine Islands was $12,123,800, or 
double the quota for the islands, 

The Investment Bankers’ Association 
announces its annual convention will 
take place in St. Louis November 18 to 
20, inclusive. 

Standard Milling Co. has declared the 
quarterly dividend of 2% on the com- 
mon stock, all payable in cash. For- 
merly this quarterly dividend was pay- 
able 1% in cash and 1% in stock. 

The petition of Boston Consolidated 
Gas. Co. to increase price of gas from 
90 cents per 1,000 cubic feet to $1 has 


been granted by Board of Gas and 
Electric Light Commissioners, 
September net earnings of the Vir- 


ginia Railway & Power Co. were $236,- 
318, a decrease of $18,083 compared with 
September, 1917. The surplus after 
taxes and charges was $71,021, a de- 
crease of $36,022. 

The Coal Age states that it is the be- 
lief of the trade that there will be no 
serious shortage of bituminous coal 
this winter and the prevalence of warm 
weather has helped reduce the possi- 
bility of a shortage of anthracite. The 
influenza epidemic has seriously cur- 
tailed operations in both hard and soft 
‘Oal districts lately. 


NOTES OF THE N. Y, CURB, 

After strength in the oil stocks early 
in the week the market developed ir- 
regularity and there were several sharp 
setbacks in prices. Oklahoma Producing 
& Refining was an exception and was 
very strong on heavy buying for three 
days, getting up around $10 a share. A 
favorable report of operations for nine 
months is expected to be published 
shortly. 

Marconi of America 
ately on profit-taking. A number of in- 
dividuals also sold the stock “short” 
when they learned that some oil brok- 
ers were circularizing shareholders of 


reacted moder- 


the Marconi Co., urging them to sell 
Marconi and buy some of their highly 
speculative stuff. They would do wel 


to ignore these suggestions. 

Midwest Refining Co., in charge of 
operations for the Elk Basin Petroleum 
Co., recently has completed a number 
of wells in the Elk Basin field. The 
wells came in with a capacity of a few 
hundred to several hundred barrels of 
oil a day, Earnings of the Elk Basin 
Petroleum Co., which are all net, have 
been showing satisfactory increases in 
the last few months. 

Wright-Martin Aetna 
a recovery of about a 
buying was limited. 
issues, 

A strong pool is said to be still inter- 
ested in Midwest Refining, but its 
movements were quite irregular and 
fitful. 

Some manipulation in the low priced 
coppers has failed to improve the pub- 
lic taste for these issues, 


Explosives had 
point, but the 
Both are war 


SENATOR SEESSELBERG IN WALL 
STREET FIRM. 

Senator Henry A. Seesselberg, mem- 
ber of the New York State Legislature 
Banking Committee and the only sur- 
viving member of the pioneer bond 
house, Chas. T. Wine & Co., has be- 
come associated with the investment 
organization of J. B. Harris & Co., 60 
Broadway, New York. Senator Seessel- 
berg was for many years a member of 
the Board of Edueation of the City of 
New York, representing the Borough of 
Richmond, and is at the present time 
a member of the Committee of Public 
Education of the State of New York, as 
well as of the State War Committee. 

PUBLIC UTILITY STOCKS. 
MacQuoid & Coady. 14 Wall St... N. Y. City 

Members of New York Stock Exchange 

tid. Asked 


Amer Gas & Elee com.......... be 
Amer Gas & Elee pfd... . soy 1 
Amer Light & Tr com..........290 ps 3 
Amer Light & Tr pfd........... | V7 
Amer Power & Light com .. 45> mM 
Amer Power & Light pfd........ 70 74 
Amer Water Wks El Ist pfd.... 64 68 
See MO WON. cc cncwsvcones 2900 298 
ite Merwiee BIE... «s00+0- aero 77 
Commonwealth Pr Ry Lt pfd.... 46 18 
Pacific Gas & El pfd............ g2 R4 
Republic Ry & Lt pfd........... 57 no 








INDUSTRIAL STOCKS, 
Lachenbruch & Co., 120 Broa 
New York City. 


Morton 


Bid A 
Aetna Explosives pfd........... no ) 
ee eee 0 ! 
Burroughs Adding ........... 220 
By-Products Coke .......ccec; 105 
a rr T 
Curtiss Aeroplane pfd.......... a6 
Otto Hisenlohr com............. 10) 
Otto Eisenlohr pfd............. n2 
NED, RN ce ee oo = 31 
2 eee re 60 
Gillette Safety Razor.......... 101! 
WOmes MNOS TOR... scccccics. 1814, 
I oo eiidawanived ax 100 — 
Te ee re 29 
A B Kirschbaum com.......... 29 
A B Kirschbaum pfd....... aaa 
Lehigh Valley Coal Sales.... S5 
Lima Locomotive ............. Bo 
Manhattan Electric .......... 4) 
Magnolia Petroleum ........... 250 \ 
Penn Coal & Coke............ . 20% 
Mich Limestone & Chem pfd.... 18 — 
Republic Motor Truck.......... 35 
BOGE MENTORED 0 vcécccévcctsceas 
Westinghouse, Church, Kerr.... 55 G2 
Wrigee Martin pld......6.ccce 56 1 
i i . ee écwem ae 65 





ST. LOUIS QUOTATIONS. 
Mark C. Steinberg & Co., 300 No. Broa: 
St. Louis, Mo., Members N. Y. Stock 
change and St. Louis Stock Exchangs 





Bid \ 
American Bakery Co pfd....... 55 6 
American Bakery Co com...... 10) i 
American Stove Co............ 115 1: 
Central Coal & Coke Co pfd.... 65 69 
Central Coal & Coke Co. com.... 60 f2 
Certain-teed Prod Corp 1st pref. 79 80 
Certain-teed Prod Corp 2nd pref. 71 75 
Certain-teed Prod Corp com..... 30 ; 
Chicago Ry Equipment Co...... 101 10 
Fulton Iron Works Co pfd...... 99 101 
Fulton Iron Works Co com..... 39 {] 
Hamilton Brown Shoe Co....... 128 132 
National Bank of Commerce... .116 116 
Rice Stix Dry Goods Co Ist pfd.110 112 
Rice Stix Dry Goods Co 2nd pfd. 96 7 
Rice Stix Dry Goods Co com... .220 225 
United Railways Co pfd........ 124% 14 
United Railways Co com....... 3 : 
Wagner Electric Mfg Co........ 120 140 — 
Western Cartridge Co.......... 270 300 
BONDS. 
City St Louis 4s, due 1928-31... 95 " 
E St Louis & Sub Co 5s, due 1932. 60 i 
Kan City Home Tel 5s, due 1923. 8414 851, 
St Louis & Sub Ry gen 5s, due ’23. 50 D4 
St Louis Transit Co 5s, due 1924. 45 6} 
United Rys Co 4s, due 1934..... 49 i) 
Union E Lt & P Co Ast 5s, due ’32. 88 91 





CINCINNATI QUOTATIONS. 
Westheimer & Co., Members N. Y. St 
change, 324 & 326 Walnut St., Cin 


Bid \ 

Amer Laundry Mach Co..... oat 
Amer Rolling Mill .......... 17 8 
Amer Rolling Mill pfd.......... 100 
Amer Seeding Mach. ....... er 
Amer Seeding Mach pfd.... . DD 
Cin Union Stock Yards......... li 
Fleischmann Co pfd. ........... 100 
rr 140 
Globe-Wernicke pfd. ....... .. 100 
Gruen Sons Watch Co...........183% 
Gruen Sons Watch Co Ist pfd....101 
Gruen Sons Watch Co Part pfd.125 
Paragon Refining Co............ 2614 s 
Procter & Gamble. ....... ere 
Procter & Gamble pfd..... oo ecw 
Rudolph Wurlitzer pfd.......... 98 

U S Printing & Litho...... a—- - 

U S Printing & Lith Ist pfd.... 48 

U 8 Printing & Litho 2d pfd.... 18 
Cincinnati Gas & Elec..... wee 12% 
Cincinnati Gas Trans. ........ 105 
Cities Service Co........... 00 co 
Cities Service Co pfd........ .. 16% 
Ohio Cities Gas Co pfd.... TOM 
Ohio State Telephone. ere 
Ohio State Telephone pfd..... 1 
Little Miami guar. ......... ") 

C. oO BAS TOGD. icddicncaca 
C,N&@C L2 & Trac ple... .ccccce 60! 
Cincinnati St Railway.... 17 





CHAIN STORE SECURITIES 


Merrill, Lynch & Co., Members N. Y¥ 
Exchange, 7 Wall St..N. Y. © 

Bit 

Atlantic & Pace Tea Co pid ; Hn 
PONG DTOR TOR: 26sc ccs sns ) 
PORES COM. coc cccceccs HO) 
PEN PEG, cc acsewes ” 
S H. Kress com........ 60 
SM Kress pie. ....6... 102 
McCrory com. ...... pains 12 
os a. rere ay 
Woolworth com. ....... 125 
Woolworth pfd. ........ 112 
Edmunds & Jones com.... ‘ 1} 
Edmunds & Jones pfd.... 7) 
Spicer com. .......2.-:. 20) 
86 


Spicer pfd. 
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\. ¥. STOCK EXCHANGE PRICES. 


market has lost some of 1ts en- 
m, but speculators are believed 
ve responded to the new calis 10r 


ynal margin which is recommend- 
, the New York Mone Committee 
Banks it is stull to be shown 
er there will be full compliance 
the ruling when the time for it 

on Nov 4. Friday's prices: 


High. Low. Close. 
Chalme! O81, 271, 27% 
r Sugar GS, GSl4 GS14 


S&F pfd ae 17> 175 175 
444%, 45% 44 
















































= & F a 856%, S614 861% 

r & F pfd 110% 110% 110% 

otton O oe 42% : 4246 
L mererd 1644 








~ A 
1514 
¢ Corp... ree. 
, inseed ; 11144 
Xt) lalting si $56 
MGI <scceces 88% 
el Fdy... = N54 
Sugar. ...-111% 
Sumatra. oe 114% 
Woolen : . 5156 
la re ee ere 1Ol4 
ot te.ee BY 
n pfd -. oe 
a ;@ W I eTTTer 
n Locomotive ...... 38 
sre & Ohio 
el B 
Sup 
Pacific 
A Leather 
, Motor 3 
SR og bide aie earn 5% 


- N W eae ee 


‘ ('¢ at! ~ 
on Con ¢ Hi) 
~~ Elee. Sly 
Gas 991 
{ Cal 71 
1 Prod. 1414 
' Steel n7 
199 | Spr go 
rr ( Suga a4 
C Sugar pfd Sii4 
7 Hud 116 
) Ww IS 
™ { tio G 4 
Rio G 10% 
Mines 12 
() uritic ny 
ees 17 
Ist pfd obed 
‘ Wm O'S 
( ectrit 4 
Q tor { 1ZS14Q 
lotor pfd. TS 
1 pfd D| 
i Min. S4 
9 rth pfd O41 
Or Sub ae 
C Cop m4 1 
| Steel 711 71% b 
i pfd. 71h Bie 5Tu% 
P 4 4 ny 
Con gl, ql 8% 
Con pfd.. D a) > 
1 new 107 106 106% 
g Mar ) : 


Mar pfd 
er 
ckel 
y oe 
ott 
Steel 
Val 
M Co 
Petrol 
Cor 
{ 
& S pfd 
Air Brake 


i 
A ow 
( ] 1) f 
] 
1 ¢ 
Co} 
ws tes 
ite} 
ES Motor 
3 
} 
| 
Rail y 
a 
cy 
} fic 
Alcohe 
har 
R 
( 
A ] 
Marvland 











Western Union Tel 90 8914 8! 
Westinghouse . 1414 44 44 
Wilson & Co... 62 591% «6 


White Motor .. 1714 17, 1714 
Willys Overland ‘ 2 22% 23% 





Willy 


Over pfd . S RH 83 





PUBLIC UTILITIES, 
H. F. McConnell & Co., 25 Pine St a me 
ock Exchange. 


City Members N. ¥ 
Bid. Asked 
Amer Light & Trac I 225 230 
Amer Light & Trae pfd to 7 
Adirondack Elec Pow com 10 12 
Adirondack Elec Pow pfd 60 65 
*Amer Gas & Elec com 4 9G 


*Amer Gas & Ele 
Power & Light con i) 18 











Amer 
Amer Power & Light pfd.. . 73 
Amer Pub Utilities com 25 
Amer Pub Utilitie pfd 38 43 
Amer Waterworks Elec 8 
Am W W & E participating pfd 17 
Amer W W & E Ist pfd 68 
Carolina Power & Light com.. b 26 
Carolina Power & Light pfd... 86 90 
Cities Service com.. ae 283 286 
Cities Service pfd ; . 76% 77% 
Cities Service 7% series B 1'G6,,109 113 
Colorado Power com... 2 27 
Colorado Power pfd . &§9 94 
Commonwealth Pr Ry I m 25 27 
Commonwealth Pr Ry & Lt pfd 46 iSex 
Elec Bond & Share pfd a a O3ex 
Federal Light & Trac com . 10 13 
Federal Light & Trac pid iS 41 
Northern Ohio Elec con _ 18 
Northern Ohio Elec pfd 52 57 
Northern Ont Lt Pow com... 11 15 
Northern Ont Lt Pow pfd 52 57 
Northern States Power on . & 65 
Northern State Power pf S4 87 
Pacific Gas & Elk com 3814 4() 
Pacific Gas & Elee pfd gD? 4 
Republic Ry & Light Co cor 19 21 
Republie Ry z Co d 57 60 
Southern Cal ce 73 76 
Southern Cal pfd {) OG 
*Standard Gas & Elec con 8 11 
*Standard Gas & Elec pt ol o4 
Tenne ee Ry, Lt & Pow ec 2% 5314 
Tenn ee Ry, Lt & Pow pf 13 
United & Rys con a) 
United L & Rys Ist } 66 
Western Power com 13 
Western Power pid oO 

Par val $50 





FOREIGN GOVERNMENT BONDS. 








Cc. F. Childs Co., 120 Broadway, N. Y. City. 
Bid. Asked 
American Foreign See 5 .. 98 98% 
French 5s.. 4K 9514 
ntine 6s . 6 97 
entine “a S7 
Argentine 5s SO 
Bordeux, Lyons & Marse ‘ 6 o0 
Canadian 5s Q7 5g 
Canadian 5s .. Hd) 
Canadian 5 We 
Canadian 5s .. o) 
Canadian 5s 0 
Canadian 5 51 
Canadian 5 ms 92% 
Ch ne e . G7 
Chinese 6s 4 
French 5 10%: A 
French ¢ 10 
Great Britain 5 S44 
Great Britain 5',4 Why WTKR 
Great Britain 5! 1) 1(K)14 
Japat $1 XN ROL, 
, 41 <8 gs - 
ts 74% 
oundland 5 TY DS14 
6 7 ‘ 9S 
( G7 69 
5 170 175 
i i H! S no 
vi 100 10056 
LIBERTY | 
[i ked. Clo 
Ist 32-47 9.70 W744 99.72 
Ist WAT 7 19 97.30 
2d 1942 iZ 7.16 97.12 
lst 22-1947 “ 7.40 97.56 
2d 7-142 10 «97.14 97.10 
od rs 10 #97.20 97.18 














lL. S&S BOND QUOTATIONS, 
eG 4 ds & ¢ 12 ‘ lwa New Yorl 
Bid. Asked 
(1 oe 
1(H51Q 106 
ib 2 s 99 
1: SS 1 
ic 1 
e 2 00 
Ist 4 7.00 97.20 
é 2a 4 ORO 9694 
L. t 41 O7.04 97.24 
Li ’d 44s NG.84 96.9065 
L d 4% 06.900 97.00 
Philippi: j SO 9 
Hawaiian 4s. .. ‘ rer O83 
Porto Rican 4s. ‘ ba) 8 
Distriet of Columbia 5,65s 06 98 





STANDARD OIL ISSUES. 


Pforzheimer & Co 25> Broad St., 
New York City. 


Bid. Asked. 


At Amer Oil Co, Ltd . 16% 17 
At tic Refinir Co vires 1000 
I SE ee 150 475 
Buckeye Pine Line.. ... se 6e00e oO 95 
{ brough Mfg Co Cons.......330 350 


kaeoe aha 10 40 
450 
Crescent Pipe Line Co......... 36 40 
Cumberland Pipe Line Co.......140 150 


Colonial Oil Ce 





Eurel Pipe Line Co errr ry 190 200 
i-Signal Oil Co pfd new...100 105 
ena-Si il Oil Co pfd old....120 130 

G na-Signal Oil Co com....... 100 105 
I gh Pe YE i Ree eee eee 164 168 
I na Pipe Line Co......... . 90 93 


international Petroleum Co, Ltd. 144 
tional Transit Co 


TOTR. TRAUB CO..c cc ccccee 195 
orthern Pipe Line Co 115 
RI ed 315 


Penn-Mex Fuel Co 





rena ee 277 

! 380 
> BMG VO. ccccvevece 175 
South Co er 290 
Ss west Penna Pipe Line 110 


California, ,228 








i Oil Co of Indiana...... 660 670 
: ndard Oil Co of Kansas..... 5OO 525 
Standard Oil Co of Kentucky... .325 350 


dard Oil Co of Nebraska....450 475 
Standard Oil Co of New Jersey. .570 580 
Standard Oil Co of New York..277 282 
Standard Oil Co of Ohio........ 410 42 
4 eee 95 105 
Union Tank Line Co i ewinke eae 100 104 
Vacuum Oil Co See 375 
Washington Oil Co i enn aati 40 45 


MISC GCI LCOMPANIES. 




















7% 74 
I im Co 63g 6% 
He 79 SO 
Ir Serer 00 325 
M im Co 0 270 
M aie ee Grainne 21% 22% 
Midwest Refining Co. ........... 126 127 
INOTTNWOR O11 CO, .odccccccoases 50 55 
Sapulpa Refi I ere 7% 7% 
NEW YORK CURB PRICES, 
Friday Market. 
High. Low. Last. 
Explosiv: STK 85% 8% 
Am Marconi 114 4 4% 
I Bros I iN, 48 48 
rot Ww 20 20% 
Co rt vy i 13% 14 if 
S Steam 5, 5% 
W t-Mart 6%, 64% 
( vrolet Mot« 148 148 
H » Motors 3% 
mith Motor i 7-16 
[ ted Motor 33% 33 
Anglo-Am Oi 16% 16% 
\ tic Pet a 2% 25% 
| tt Oil « 5-16 A A 
" Co 71 Ty, 7% 
I I n Pe 6% 6y% 6% 
| Oi . a % 2 
; rock Oj . 8% 3% 33 
t Petro 14% 14% 14% 
I 1 Oil . && 3% 3% 
Metro Pet 15-16 13-16 13-16 
vest R 126 125 125 
P ] 10 nl, 9% 
orl Oil N 2% 2% 2% 
( Mi 16 45 46 
iM 16 465 46 
ilumet & J 7 9-16 74 
( 2 2 2 
nN 1%, 1% 1% 
( Copper 7K % % 
BONDS 
b 7 2) w 9914 9914 991%, 
A ib Ts, 23 w i N95, 9914 5K 
A ir ¢ 124 tWIg 9 9914 
I St r posS0 11g 19% 99% 
7 121 Mil, Wh, 99, 
h St 7 00%, 991, 99% 
Can Govt 5 9% N% 97% 
} q 1 {yey OBE NOB 
Fed Farm | H's 104% 104% 
ral E 6 10 1a 100-100 
R . 5 DS 57 dT 
6% OG O5 65 





PHILADELPHIA STOCKS, 
S New York. 
Philadelphia 


r} woo PB 


el New York 


roadway, 
and 
Stock Exchange: 
sid. 

can G : 7 


Asked. 
75 





Phila Traction cos oe a~< 
opah Mining se 2%, 2% 
Tonopah 
on Traction 


fhited Gas Imr 


Belmont 
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$25,000,000 
The American Tobacco Company 
7% Serial Gold Notes 


Total Authorized and presently to be Issued $25,000,000 


To be dated November 1, 1918 To mature serially as follows: 


$5,000,000 November 1, 1919 $3,333,000 November 1, 1921 
$3,333,000 November 1, 1920 $3,334,000 November 1, 1922 
$10,000,000 November 1, 1923 


Interest payable May 1 and November 1 without deduction for any tax or Governmental charge except any 
Federal Income Tax in excess of 2 per cent. Coupon notes in denomination of $1,000, registerable as 
to principal only. 
Redeemable at the option of the Company at any time upon 30 days’ notice as a whole, or in series (in which 
event all the notes of one or more of the series first maturing must be called for redemption), 
at the following prices and accrued interest 


105 for Notes with 4 years or more to run 

104 for Notes with 3 years or more but less than 4 years to run 
103 for Notes with 2 years or more but less than 3 years to run 
102 for Notes with 1 year or more but less than 2 years to run 
101 for Notes with less than 1 year to run 





Guaranty Trust Company of New York, Trustee 





From the fetter of Mr. Percival S. Hill, President of the Company, which is on file with us, we 


summarize as follows: 

The Notes are to be direct obligations of The American Tobacco Company which, with its subsidiaries, 
manufactures and sells all kinds of tobacco products except snuff. The American Tobacco Company in 1917 
did more than 21% of the smoking and chewing tobacco business and more than 23% of the cigarette 
business of the United States. 

The Trust Agreement under which the Notes’ will be issued will make provision, among other things, 
that as long as any of the Notes are outstanding the Company will not mortgage or pledge any of its real or 
personal property, except United States Government obligations; and that the Company will at all time main- 
tain quick assets in a sum,sequal to at least one and tFree-quarters times the aggregate amount of its out- 
standing Notes and all other liabilities (excluding its 6% and 4% bonds, notes secured by United States 
Government obligations and dividend certificates now or hereafter outstanding and maturing at the time later 
than one year) all as defined in the Trust Agreement. 

EARNINGS 
1915 1916 1917 


Gross Sales, including those of companies 
whose entire stock is owned............... $64,710,286 $70,009,437 $89,920,249 





tt ie Ceo eden gee ae® Roars $8,463,483 $8,699,339 $9,785,361 
Income from Dividends, from companies part 
of whose stock is owned.............c0e00. 2,332,191 3,210,529 3,524,330 
0 eee ye ee ee $10,795,674 $11,909,868 $13,309,691 
In addition, the Company received other income in each of the first two years in excess of $500,000, and 


in 1917 in excess of $250,000. After deduction of the small amount of bond interest charges, there was earned 
annually an amount equal to from 40% to 50% of the total par value of these Notes. The earnings in 1917, 
after deduction of bond interest, were equal to more than 7% times the maximum annual interest charge on 
this issue. 
Present quoted prices of the outstanding stock indicate an equity of over $120,000,000 junior to the 
Notes. 
We offer these Notes for subscription subject to allotment when, as and if issued and 
received by us, and subject to approval of counsel, at 
One -Year Notes due November 1, 1919; Price 100 and interest, to yield about7 % 
Two -Year Notes due November 1, 1920; Price 99%, and interest, to yield about 714% 
Three-Year Notes due November 1, 1921; Price 99%, and interest, to yield about 714% 
Four -Year Notes due November 1, 1922; Price 99% and interest, to yield about 744% 
Five -Year Notes due November 1, 1923; Price 987% and interest, to yield about 744% 


We reserve the right to reject any subscription and to :Ilot less than the amount applied for, and also to 
close the books for any or all maturities at our discre.i: thout prior notice. It is expected that definitive 
Notes will be ready for delivery about November 4. 


All legal details pertaining to this issue will be passed upon . y Messrs. Stetson, Jennings & Russell, of New York 


This issue having been over subscribed, the subscription books have been closed 


Kidder, Peabody & Co. Guaranty Trust Company of New York 


We do not guarantee the statements and figures presented herein, but they are taken from sources which we believe to be accurate 





FINDING OF CAPITAL ISSUES COMMITTEE 
“Tassed by the Capital Issues Committee as not incompatible with the national interest, but without approval of legality, validity, 
or security Opinion No. A2319."’ 


worth 











When writing advertisers, tell them you are a subscriber to The Financial World. 

















